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General Says No in Talks With SRV 
HK 1105091889 Beijing XINHUA in English 
0909 GMT 11 May 89 


Foreign Ministry Holds Weekly News Briefing 


Views Upcoming Sino-Soviet Summit 
HK1105083689 Beijing XINHUA in English 
0829 GMT 11 May 89 


{Text} Beijing, May 11 (XINHUA)—The normalization 
of Sino-Soviet relations and the new type of state ties 
based on the five principles of peaceful coexistence 
afterwards will demonstrate the effort to establish a new 
international political order, a Chinese Foreign Ministry 
spokesman said here today. 


Speaking of the upcoming visit to China by Soviet 
President Mikhail Gorbachev at a news briefing, Spokes- 
man Jin Guihua said the visit will be the first to this 
country by a top Soviet leader in three decades. 


During the visit, Deng Xiaoping and other Chinese 
leaders will hold “extensive and in-depth” talks with him 
on a wide range of issucs concerning bilateral relations, 
the Kampuchea problem and other issues of common 
concern, Jin said, adding he wishes the summit a success. 


Jin described the summit as having “great significance,” 
saying the normalization of bilateral relations conforms 
with the fundamental interests of not only the Chinese 
and Soviet people, but also the people in Asia and the 
world in general. 


Jin went on to say that China follows an independent 
foreign policy of peace, and will not go into alignment or 
develop strategic ties with any big power or power 
groups. 


The improvement of Sino-Soviet relations will not affect 
the development of friendly and cooperative relations 
between China and other countries, the spokesman 
stressed. 


Responding to a question on the agenda of the Sino- 
Soviet summit, Jin said the Kampuchea issue will be an 
important topic for discussion between Chinese and 
Soviet leaders. 


“The Soviet Union is in the position and has the 
obligation to urge Vietnam to genuinely pull out its 
troops from Kampuchea and to help seek a comprehen- 
sive, just and reasonable solution to the Kampuchea 
problem,” Jin said. 


(“No Substantive Progress Made on Sino-Vietnamese 
Consultations, Says Foreign Ministry Spokesman— 
XINHUA headline] 


[Text] Beijing, May II (XINHUA)—No substantive 

was made and no agreement reached in the 
second round of Sino-Vietnamese consultations on a 
political settlement of the Kampuchean question, a Chi- 
nese Foreign Ministry spokesman said here today. 


The consultation was held in Beijing between Chinese 
Vice-Foreign Minister Liu Shuqing and Vietnamese First 
Vice-Foreign Minister Dinh Nho Liem from May 8 to 10. 


At a weekly news briefing this afternoon, the spokesman 
said the Chinese side pointed out that it was a welcome 
decision announced by Vietnam to pull out all its troops 
from Kampuchea by the end of September this year, and 
hoped that Vietnamese side would translate its words 
into action by withdrawing all its Armed Forces from 
Kampuchea as scheduled, including all its military per- 
sonnel and equipment. 


The Chinese side also held that the withdrawal of Viet- 
namese troops should be conducted under effective 
international supervision, and no Vietnamese troops 
should return to Kampuchea under any pretext after the 
withdrawal. 


He said the Vietnamese side reiterated that it would pull 
out all its troops from Kampuchea by the end of Sep- 
tember this year, but refused to undertake not to send its 
troops back to Kampuchea in any form. 


With regard to international upervision and interna- 
tional conference, the spokesman said, the two sides 
agreed to the establishment of an effective international 
supervisory mechanism fcz the Vietnamese troop with- 
drawal, an end of foreign military assistance, mainte- 
nance of Kampuchea’s internal peace, and a free election 
in Kampuchea. 


They hoped that an early international conference on the 
Kampuchean question be held after an agreement in 
principle is reached through consultation by the parties 
concerned. 


He said the Chinese side believed that the United 
Nations and the UN secretary general should have a role 
to play in this regard, while the Vietnamese side indi- 
cated that it could not accept this. 


The Chinese side emphasized that the serious conse- 
quences resulting from the decade-long Vietnamese 
aggression of Kampuchea must be eliminated and that 
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efforts should be made to prevent a civil war among the 
various factions in Kampuchea, for which Vietnam 
bears an unshirkable responsibility. 


establishment of a provisional quadripartite coalition gov- 
ernment, headed by Prince Sihanouk, and a freeze on and 
reduction of the troops of the four factions in Kampuchea 
are effective measures for maintaining peace and prevent- 
ing a civil war in Kampuchea, while the Vietnamese side 
tried to avoid discussions on this matter. 


The Vietnamese side held that the question of Kampu- 
chea should not stand in the way of improving Sino- 
Vietnamese relations. 


The Chinese side indicated that normalization of Sino- 
Vietnamese relations would be possible only after a fair 
and reasonable settlement of the Kampuchean question. 


The spokesman said in conclusion that due to the 
attitude taken by the Vietnamese side, the consultations 
did not achieve any positive result and no decision was 
made as to whether another round of consultations 
would be held. 


States SRV Evading Key Issues 
OW1105094889 Beijing XINHUA in English 
0930 GMT 11 May 8&9 


[Text] Beijing, May 11 (XINHUA)—-Apart from the pull- 
out of all Vietnamese troops under international supervi- 
sion, “two key issues” call for special attention at the 
moment with regard to restoring genuine peace in Kam- 
puchea, a Chinese Foreign Ministry spokesman said today. 


For one thing, the spokesman said, all parties concerned 
should reach an agreement on establishing a four-party 
coalition government under the leadership of Prince 
Sihanouk; an t should also be reached on the 
appropriate handling of the troops of the four Kampu- 
chean factions. 


But Vietnam is evading these two key issues, playing the 
trick of “splitting and disintegrating” in attempt to get 
rid of one faction or to legalize the Phnom Penh regime 
in a disguised manner, he said. 


These attempts designed to attain the goal of keeping 
control of Kampuchea will be in vain and will go 
nowhere, he added. 


Also, the internal and the international aspects of the 
Kampuchea issue are inseparable in a comprehensive, 
just and reasonable political settlement of the problem, 
Jin Guihua stressed at the weekly news briefing this 
afternoon. 
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“To guarantee peace and to prevent a civil war from 
breaking out in Kampuchea and prevent a situation 
similar to that in Afghanisian from emerging, problems 
in the internal and international aspects of the Kampu- 
chea [as received] have to be solved well,” he said. 


In response to a question on an agreement reportedly 
reached between Prince Sihanouk and Hun Sen in 
Jakarta recently, Jin said China always respects and 
supports Sihanouk’s efforts to seek a just, comprehensive 
and reasonable settlement of the Kampuchea problem. 


Comments on U.S. Ship Visit 
OW 1105104789 Beijing XINHUA in English 
0957 GMT I1 May 89 


[Text] Beijing, May II (XINHUA)}—Chinese Foreign 
Ministry spokesman said here today the visit by a naval 
ship of the United States on May 18 is a “friendly and 
courtesy visit.” 


The spokesman made the reply to a question on the issue 
here this afternoon at the weekly news briefing. 


Confirms Island Dispute With Japan 
OW 1105083189 Beijing XINHUA in English 
0808 GMT 11 May 89 


[Text] Beijing, May II (XINHUA)—A foreign ministry 

reiterated here today that the Diao Yu [Sen- 
kaku] Island and other islands have been Chinese terri- 
tory since ancient times and this has been the consistent 
position of the Chinese Government. 


“Of course, we are aware that the Japanese side has its own 
views on this issue. This is why China and Japan have 
agreed to shelve the issue until a later date,” he said. 


He made the statement in response to a reporter who said: 
It is reported in the Japanese press that Foreign Minister 
Uno told Soviet leader Gorbachev that the question of the 
Diao Yu Island has been already disposed of as there is no 
such a thing as its being shelved. What comments does the 
Chinese Government have or this? 


The spokesman said: To my knowledge, Foreign Minister 
Uno made no mention of this question when briefing 
Foreign Minister Qian Qichen on his visit to the Soviet 
Union during his stopover in Beijing a few days ago.” 


Announces Visit of Thai Minister 
OW 1105080789 Beijing XINHUA in English 
0720 GMT 11 Apr 89 


[Text] Beijing, May II (XINHUA)}—Phichai Rattakun, 
deputy prime minister of Thailand, will, with his wife, 
pay a go d-will visit to China from May 26 to June 3 at 
the invii ton of the Chinese Government. 


This w: s announced by a Foreign Ministry spokesman 
here this afternoon at a weekly news briefing. 
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Wau Xueqian Discusses Summit, Cambodia, Taiwan 
OW 1105104589 Beijing XINHUA in English 
0948 GMT 11 May 89 


[Text] Beijing, May II (XINHUA)}—China and the 
Soviet Union are still at odds over a political solution to 
the Kampuchea issue, said Chinese Vice Premier Wu 
Xuegian here today. 


At a meeting with Hirohisa Kato, director and managing 
editor of the YOMIURI SHIMBUN, a leading Japanese 
newspaper, Wu said China and the Soviet Union will 
further exchange views on the Kampuchea issue during 
the coming Sino-Soviet summit. 


He said both China and the Soviet Union agree that the 
Kampuchea issue should be solved politically. The dif- 
ference is that China holds that after Vietnam withdraws 
all its troops from Kampuchea, a four-party coalition 
government headed by Prince Norodom Sihanouk 
should be established, but the Soviet Union has a differ- 
ent idea, he explained. 


He said China welcomes the recent Soviet promise to 
withdraw three-fourths of its troops stationed [in] Mongo- 
lia. “China also hopes that the Soviet Union will withdraw 
the rest of its troops there as soon as possible. 


He said the Soviet Union has agreed in principle to thin 
out extensively its troops along the Sino-Soviet border. 


Answering his guest's question about Taiwan, Wu said 
the Taiwan authorities’ policies of “anti-communism 
and refusing peaceful negotiation” and “no compromise, 
no talks and no contact” are unrealistic. 


“First of all,” he said, “we hope to establish postal, air 
and shipping and trade links. We also hope that the two 
sides will hold talks for the realization of reunification.” 


He said the two sides can gain mutual understanding and 
seek common ground through talks. 


On Japan's relations with the Democratic People's 
Republic of Korea, Wu said the Japanese Government 
should take further initiatives to improve the relations 
between the two countries. He said Japan's efforts are 
needed to promote such an improvement. 


Wu said China’s relations with South Korea are limited 
to nongovernmental trading links. Even if there is a 
need to establish a certain organization, it will also be 
nongovernmental,” he said. 


During the meeting, Wu said he hoped Japanese busi- 
nessmen would gain a correct understanding of China's 
situation. He said China will continue its policy of 
reform and opening to the outside world. 
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“| hope our Japanese friends in economic circles will not 
hesitate in further developing trade relations with China 
and investing in China,” he said. 


He pointed out that China always adopts an active 
posture toward Sino-Japanese exchanges in all fields. 


Soviet Union 


Upcomin Sino-Soviet Summit Previewed in Media 


Cambodia Issue Key to Success 
HK1105060089 Hong Kong WEN WEI PO 
in Chinese 11 May 89 p 2 


Special Dispatch From Beijing” by WEN WEI PO 
group: “Sino-Soviet Summit and Withdrawal 
of Vietnamese Troops] 


[Text] Beijing, 10 May—The Sino-Soviet summit (May 
15), which has become the focus of world attention, is 
only 5 days away. As is known to all, one of the major 
obstacles to normalization of Sino-Soviet relations is 
that, with support from the Soviet Union, Vietnam has 
invaded and occupied Cambodia for a decade. The key 
to whether or not the current Sino-Soviet summit, which 
is aimed at normalizing Sino-Soviet relations, can 
achieve any results lies in whether or not the two 
countries can achieve a relatively identical view on the 
Cambodian issue. Therefore, in the next few days of the 
countdown, people will focus their attention on the 
meeting between Chinese and Vietnamese vice foreign 
ministers because, to a certain extent, the Sino-Viet- 
namese vice foreign minister meeting (centering on the 
Cambodian issue), which started on 8 May, will directly 
affect the results of the Sino-Soviet summit. 


China's 5-Point Position 


In solving the Cambodian issue, China's position can be 
summed up as follows: 


1. Vietnam should unconditionally pull out its troops 
and the Soviet Union has the unshirkable responsibility 
to urge Vietnam to withdraw its troops. 


2. After Vietnam pulls out its troops from Cambodia, it 
is necessary to form a government headed bv Sihanouk 
and joined by the forces of four parties (namely, Siha- 
nouk, Son Sann, Khieu Samphan, and Hun Sen). 


3. During the transition period after Vietnam withdraws 
its troops and before a new political power is formed, the 
United Nations will send a peacekeeping force to super- 
vise troop withdrawal and elections. China will not join 
in the peacekeeping force. 
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4. During the transition period, the military forces of 
Cambodia's four factions should be reduced to 10,000 
respectively (at present, Sihanouk has 10,000 troops, Son 
Sann has 20,000 troops, Khieu Sampan has 50,000 
troops, and Hun Sen has 80,000 troops). 


5. Convene an international conference to ensure Cam- 


bodian’s peaceful, independent, neutral, and nonaligned 
Status. 


This is a “package” proposal. 


China’s 5-point position is basically identical to the 
stand of Prince Norodom Sihanouk, leader of the Cam- 
bodian Anti-Vietnamese Alliance. His only reservation 
is that he takes exception to whether or not the Khmer 
Rouge should join in the future government. Moreover, 
he also proposes that, after the Vietnamese troop with- 
drawal, it is necessary to dissolve the Phnom Penh 
puppet regime, as well as the regime of the People’s 
Republic of Kampuchea, in order to pave the way for 
general elections. 


Both the Soviet Union and Vietnam attempted to use 
various methods to oppose China's 5-point position. At 
first, in an attempt to shirk its responsibility to urge 
Vietnam to pull out its troops, the Soviet Union indi- 
cated that normalization of Sino-Soviet relations does 
not involve a third country. Vietnam claimed, however, 
that the Cambodian issue and the international and 
domestic issues. [sentence as published] The domestic 
issue should be solved by the Cambodian people them- 
selves. (That is to say, the Phnom Penh puppet regime 
propped up by Vietnam will still be able to maintain its 
ruling position in the future.) Because the Soviet Union 
and Vietnam continued to adopt this stand till the end of 
last year, the deadlock over the Cambodian issue could 
not be broken for a long time. 


China Exerts Pressure 


China was sure that, owing to domestic factors, it is 
necessary for Gorbachev to hold a summit with China. 
Therefore, it took advantage of the summit to maintain 
pressures on the Soviet Union and Vietnam. Toward the 
end of 1988, Chinese and Soviet foreign ministers held 
their first meeting in Moscow in over 3 decades. China 
put forward to the Soviet Union that Vietnam should 
pull out all its troops from Cambodia by the end of June 
1989. As a result, the Soviet Union urged Vietnamese 
Deputy Foreign Minister Dinh Nho Liem to visit China 
in mid-January. This was the first high-level contact 
between China and Vietnam in 10 years. During his visit 
to China, Dinh Nho Liem also indicated that Vietnam 
was willing to simultaneously solve Cambodia's domes- 
tic problems. 


The Soviet Union and Vietnam considered this a great 
concession on their part. The Soviet Union originally 
indicated that Sino-Soviet relations did not involve a 
third country, but later it exerted pressure on Vietnam, 
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urging it to pull out its troops. This was a concession. 
Vietnam originally indicated its unwillingness to negoti- 
ate Cambodia's internal affairs, but later it acknowl- 
edged that the “internal” problems should also be solved 
simultaneously. This was also a concession. 


It is a pity that Vietnam later put forward some coun- 
terproposals, which made China feel that Vietnam had 
gone backward from its stand. 


Vietnam Has Gone Backward From Its Stand 


I. It set up a precondition for the troop withdrawal. 
Vietnam said that it would pull out its troops from 
Cambodia before 1990. If a solution acceptable to all 
parties could be reached before this, it would advance the 
completion of the troop withdrawal to September 1989. In 
other words, the troop withdrawal was conditional. 


2. The future new regime must absolutely exclude the 
Khmer Rouge (namely, the strongest party in the three- 
party anti-Vietnamese alliance). In fact, this would 
ensure that the Phnom Penh regime propped up by 
Vietnam would be in a leading position. 


3. It agreed to the setting up of an international super- 
visory Organ to supervise troop withdrawal and elections 
during the transition period, but this international super- 
visory organ should not be the United Nations because 
the United Nations has never recognized the Phnom 
Penh regime. 


4. During the transition period, the military forces of all 
factions in Cambodia should remain the same as before 
and be stationed in their original places. fhis actually 
means that the Phnom Penh regime will still own the 
greatest military strength. 


Under these circumstances, China deemed it necessary to 
continuously use the summit to exert pressure on the 
Soviet Union and Vietnam. We can see, therefore, that 
after the Sino-Soviet foreign minister meeting in Beijing 
last February, Soviet Foreign Minister Eduard Shevard- 
nadze announced the summit date, while China said that 
the date was still under discussion (China announced the 
date of the summit meeting 2 days later with the aim of 
pressuring Shevardnadze to assume the responsibility of 
urging Vietnam to withdraw its troops unconditionally). 
With the approach of the Sino-Soviet summit, China also 
deliberately put off the date of Soviet Deputy Foreign 
Minister Rogachev's visit to China (which was originally 
set for March but was later postponed to April) and the 
date of Vietnamese Deputy Foreign Minister Dinh Nho 
Liem's second visit to China (which was originally set for 
March but was later postponed to April). 


The Soviet Union Exerts Pressure on Vietnam 
Under pressure from China, the Soviet Union could not 


but exert pressure on Victnam, eventually forcing Viet- 
nam to make a special anncuncement on 5 April: 
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1. Vietnamese will be unconditionally withdrawn 
from Cambodia by the end of September 1989. 


2. After Vietnam pulls out its troops, the pro- Vietnamese 
Hun Sen regime in Phnom Penh and Sihanouk will hold 
talks on the future political power. But the future polit- 
ical power must exclude the Khmer Rouge. 


3. India, Poland, Canada, Indonesia, and the personal 
representative of the UN secretary general will be invited 
to form an international supervision commitiee to super- 
vise troop withdrawal, as well as the question of suspend- 
ing military aid to Cambodia by all parties. 


With the exception of the responsibility to 
— 7 ee on 
year, this announcement did not contain much more 
new meaning than Vietnam's previous stand. Therefore, 
China did not give a very optimistic reaction to this 
announcement. Troop withdrawal is the key to solving 
commitment, China has agreed to resume talks with 
Rogachev and Dinh Nho Liem so that the solution of the 
Cambodian situation can take 1 turn for the better. 


Because Vietnam has promised to unconditionally with- 
draw its troops by next September, the Hun Sen regime 
in Phnom Penh cannot but make some concessions to 
Sihanouk. As has been mentioned before, Sihanouk 
called for the dissolution of the Phnom Penh puppet 
regime after the Vietnamese troop withdrawal. Now, 
Hun Sen proposed to Sihanouk that Cambodia change 
its national designation, national flag, and national 
anthem and revise the Constitution so that Cambodia 
can become a country of multi-party cooperation. At his 
meeting with Hun Sen in Jakarta on 2 May, Sihanouk 
accepted Hun Sen's above-mentioned proposal and he 
himself no longer insisted he dissolution of the Panom 
Penh regime. Their mutual concessions have also con- 
tributed to the solution of the problem. 


It is precisely against this background that Vietnamese 
Deputy Foreign Minister Dinh Nho Liem is paying a 
visit to China. On the precondition that Vietnam will 
unconditionally pull out its troops from Cambodia by 
the end of next September, it is expected that the vice 
foreign ministers of the two countries will discuss some 
issues on which there are differing views. 


of Normalization 
OW0905002189 Beijing BEIJING REVIEW 
in English 8-14 May 89 No 19 pp 10-13 


[Article by Yu Gang, research fellow of the Beijing Insti- 
tute for International Strategic Studies: “World Impact of 
Sino-Soviet Normalization"—“Translated from INTER- 
NATIONAL STRATEGIC STUDIES, No |, 1989, with 
revisions approved by the author] 


[Text] [Begin editor's note] A normalized Sino-Soviet 
relationship will bring multiple benefits to the two coun- 
tries and the rest of the world. But only through strictly 
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observing the five principles of peaceful coexistence can 
a new type of good-neighbourly and friendly relations 
between the two countries flourish. [end editor's note] 


The upcoming summit between China and the Soviet 
Union will mark the beginning of the normalization in 
their relations. 


Both China and the Soviet Union are big nations of gre. i 
international influence and also the two largest socialist 
countries in the world. What kind of influence will the 
improvement of their relations exert on international 
relations? The new trend, in my personal opinion, will 
engender the following four positive factors. 


1. It will further promote the relaxation and stability in 
international relations. 


At present, there has emerged in the world a trend towards 
turning confrontation into dialoque The tendency of 
solving international disputes by peaceful means is devel- 
oping and the momentum of detente is being strengthened. 
Under these circumstances, the normalization of relations 
between the two countries will make new contributions to 
the maintenance of world peace. 


The normalization of Sino-Soviet relations presupposes 
the removal of the three major obstacles. The Soviet 
Union withdrew its troops completely from Afghanistan 
before February 15, 1989. On the political settlement of 
the Kampuchean issue, China and the Soviet Union 
have enhanced their mutual understanding and have 
more views in common. They both have called for the 
withdrawal of all Vietnamese troops as early as possible 
within 1989. 


Now, Vietnam has openly announced its new timetable 
for troop withdrawal. according to which all its troops 
will be pulled out from Kampuchea no later than Sep- 
tember this year. 


As for the question of the Soviet troops deployed along 
the border, Moscow has indicated that it will withdraw 
most of its troops stationed in Mongolia and reduce its 
forces in the Sino-Soviet border area, so as to bring them 
down to a level of a normalized relationship. 


Normalization of Sino-Soviet relations will, first of all, 
bring about relaxation of the situation in the areas where 
the three major obstacles have existed. At the same time, 
the improvement of Sino-Soviet relations will h lp pro- 
mote Sino-Indian, Indian-Pakistani, Soviet-F.Aistani 
and Sino- Vietnamese relations while allowing Soviet and 
Vietnamese relations with the ASEAN countries to grad- 
ually relax. 


2. It will promote the establishment of a new interna- 
tional political order. 
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The normalization of Sino-Soviet reiations is condi- 
tioned by strict observance of the five principles of 
peaceful coexistence, instead of being based on the 
restoration of the alliance that once existed in the 1950s. 


The alliance was a special owtcome of the conditions of 
the 1950s. However, ihe interp-itional strategic situation 
has undergone significint changes and China's position 
in the world is also quite different. An alliance between 
China and the Soviet Union will be not only outdated 
but also harmful to the maintenance and strengthening 
of world peace. 


China, which clearly realizes its position and role in the 
world, persists in pursuing an independent foreign policy 
and develops relations with countries of every type of 
social system it. accordance with the five principles of 
peaceful coexistence. 


China and the Soviet Union have the same social system. 
but they also have their own respective national inter- 
ests. To handle the different national interests of the two 
countnes properly, the only feasible way in dealing with 
each other is to strictly adhere to the five principles of 
peaceful coexistence 


in the course of discussions on ncrmalization, both sides 
have agreed to base it on the five principles of peaceful 
coexistence. This will help promote the estab- 
lishment of a new international order based on these 


principles. 
3. Ii will strengthen internatic nal economic co-operation. 


One of the targets and symbols of Soviet -Soviet normal 
ization will be the friendly economic co-operation 
between the two countries, both large nations with 
mutual borders, vast territories, rich resources, big pop- 
ulations and huge markets, and having their respective 
advantages in industrial and agricul*vral products. As 
former partners they could co-operate and make up each 
other's deficiencies in accordance with the principles of 
equality, mutual benefit and common progress. 


In recent years, Sino-Soviet economic relations have 
made considerable and the economic and 
trade exchanges in the Sino-Soviet border areas, in 
particular, have been developing even faster because of 
their mutual needs. 


The Soviet Union is considering the development of its 
vast but economically backward Far East area through a 
tripartite co-operation between it, China and Japan, with 
hopeful inclusion of South Korea. 


When Sino-Soviet relations are normalized, it will not 
only create conditions for the development of bilateral 
economic cooperation, bul also promote economic co- 
operation with the developed capitalist countries and the 
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newly industralized countries aud regions. This will 
constitute a relationsh»p of multilateral international 
economic co-operation favourable to the improvement 
of political relations. 


In the present international economic relations, there 
has emerged a new tendency towards the international- 
ization of economic activities. In production, trade or 
finance, interpenetration and interdependence have 
become a common phenomenon, which will exert a great 
influence on the present and future development of the 
world economy. 


Both China and the Soviet Union are now carrying out 
large-scale reforms of far-reaching significance and are 
opening to the outside world. The <zvelopment of eco- 
mote international economic activities in new fields and 
through new channels. 


4. Ii will faciliate the exchange of experiences of reforms 
among socialist countries. 


Both China and the Soviet Union are socialist countnes. 
Their social sytems. on the one hand. have many points 
in common, and, on the other hand. have different 
aspects that have resulted from their respective specific 
national conditions. In light of the new international 
situation and the need for economic growth, as well as 
quite a few problems and lei over by 
history, they are dadly in need of making reforms. 


It is 10 years since China started its reform, while the 
Soviets have carried out reform since Gorbachev came 
into power. 


To carry out such a large-scale reform in socialist / oun- 
tries is a most complicated atiempt. As the specific 
national conditions of China and the Soviet Union are 
different, their ways c carrying out reform vary. 


6 ee Oe eee 
and carnestly sum up its experiences of success and 
lessons of failure. But, to learn from other countries 


conditions for them to understand each other's reform 
and to exchange experience on reform. 


Despite these positive factors, the improvement and 


the 
international strategic pattern or harm the interests and 
security of a third country. 


China while the Soviet Union was the only big country 
that could support and assist China in all fields. It could 
be said that Chinas pursuance of its “leaning to one 
side™ policy and its entering into an alliance with the 
Soviet Union was a choice that was forced by the U.S. 


Today's situation is obviously different from that in the 
1950s. It has already been 10 years ance China and the 
United States established diplomatic rctanons. and both 
countnes have achieved notable progress in exchanges and 
co-operation in many fields. Both sides have expressed 
their willingness to continue to develop their friendly 
relations of mutual benefit and co-operatioa steadily on 


will be no more contradictions or divergences between 
the two courtres. China and the Sowret Union have their 
are quite different. It remains to be tested by practical 
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forces. It is not easy at all to bring about a fundamental 
change in this situation. Whether or not the “reasonable 
sufficiency” theory can be implemented in the Soviet 
military forces remains to be seen. 


Soviet Announcement of Arms Destruction Viewed 
HK 1005085389 Beijing JIEFANGJUN BAO 
in Chinese 28 Apr 89 p 4 


(““Weekiy Commentary” by Lu Yao (7120 6674): “If 
Only All Nuclear Weapons Could Really Be Destroyed“ 


[Text] At the United Nations arms reduction meeting 
held on 22 April, Soviet Deputy Minister of Foreign 
Affairs Viadimir Petrovskiy said: “The goal which the 
Soviet Union is striving to achieve is to destroy all 
nuclear weapons and to dismantle al! military bases set 
up in other countries by the year 2000.” 


The moment this statement was made known, people 
were talking about it. Some said: It is worth welcoming. 
Others said: We must wait and see for a little while. Still 
others said: It is a deception, a propaganda ploy. 


How then should we approach this Soviet move? 


After the signing of the Soviet-American agreement on 
intermediate-range missiles at the UN Assembly held at 
the beginning of last December, Mikhail Gorbachev 
announced the Soviet decision to unilaterally cut its 
Armed Forces by 500,000 personnel, and its conven- 
tional weapons in large quantities. The decision imme- 
diately evoked strong repercussions in the international 
community. Why? This was in part because the move 
was taken unilaterally and the West was not asked to take 
reciprocal actions, and in part because the cuts were 
deep, amounting to 10 percent of the total Soviet Armed 
Forces, and moreover, the cuts were simultaneously 
carried out in the country’s European and Asian parts. 
After taking the two above-mentioned relatively major 
actions, the Soviet Union has now announced its deter- 
mination to destroy all nuclear weapons by the end of 
this century. It is, therefore, only quite natural for people 
to make all kinds of analyses and speculation. 


What people are concerned about is whether the Soviet 
Union is completely sincere when it is giving so much 
publicity to disarmament. Observers say: The move is 
taken with the international background moving toward 
relaxation, and out of the Soviet Union's own needs. 


The Soviet Union has gained a high opinion from the 
world for the conclusion of the intermediate-range mis- 
sile treaty and a 500,000 military personnel reduction. It 
seemed that the Soviet Union took the initiative more 
eagerly than the United States. Therefore, by making the 
most of the step of destroying all nuclear weapons and 
deepening the process of relaxation diplomatically, the 
Soviet Union intends to win plaudits from more people 
and seek a favorable position to alleviate the increasingly 
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intensifying contradictions at home. The nuclear weap- 
ons accumulatively piled in the Soviet and American 
nuclear arsenals are strong enough to destroy entire 
mankind more than 10 times. Hence, people in the worid 
perennially live under the threat of nuclear calamity. 
Under these circumstances, if the Soviet Union and the 
United States destroy all these nuciear weapons, this will 
naturally be a very good thing for which the people of the 
whole world will be overjoyed. In his book Reform and 
New Thinking,” I“ Perestroika] Gorbachev wrote: 
“Once a nuclear war breaks out, all living beings will 
disappear from the earth and mankind will be destroyed 
many times.” This being the case, he appealed: “Say no 
to confrontation and yes to cooperation.” This shows 
that the Soviet leaders have taken the serious conse- 
quences of a nuclear war into consideration. It is pre- 
cisely with this “new thinking” that the Soviet Union has 
made “new breakthroughs” in the disarmament sector. 


Nevertheless, we must also notice that the Soviet Union 
has its own reasons for making concessions with the 
United States and taking great steps in disarmament. For 
quite some time, the Soviet Union and the United 
States, posting intimidating but restrained postures, 
have been extremely antagonistic toward each other and 
their military expenditures have invariably stood high. 
According to calculations by the West, the Soviet 
Union's actual military spending is more than $200 
billion a year, constituting about 16 percent of its gross 
national product or one-third of the government's expen- 
ditures. For this purpose, the Soviet Union has priori- 
tized the development of heavy and military industries 
at the expense of agriculture and civil industries, result- 
ing in a lopsided development of the national economy 
and a sharp contradiction between domestic supply and 
demand. If the military burdens are not lightened, it will 
be unable to quicken the pace of reform. Then, in the 
coming years, the Soviet Union will be unable to sit as 
equals at the same table with the United States. 


Moreover, this Soviet move is also meant to drive a wedge 
in the relations between the United States and Europe. The 
United States and its West European allies are endlessly 
debating the issue of modernizing NATO short-range 
missiles, each having its own views. The current announce- 
ment of Soviet readiness to destroy all nuclear weapons by 
the turn of this century will greatly aggravate the contra- 
dictions between the United States and Europe. In West- 
ern Europe, the NATO member states, in particular West 
Germany, will all the more say plausibly and at length: 
Look! The Soviet Union is going to destroy all its nuclear 
weapons. Why on earth is our American brother still 
asking us to modernize short-range missiles? It is precisely 
because of this that U.S. officials were greatly dissatisfied 
with the Soviet way of saying things and denounced it as 


“political propaganda.” 


In all fairness, even though the Soviet Union made the 
announcement out of sincerity, it will be no easy job to 
destroy all nuclear weapons by the end of this century. This 
is easy to imagine. The Soviet Union and the United States 
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finally concluded a treaty on intermediate-range missiles 
only after many years of making a fuss and dragging in a lot 
of people as well as crossing verbal swords. The amounts of 
nuclear weapons to be destroyed according to the treaty, 
made up just 6 percent of their nuclear arms arsenals. 
What about the remaining 94 percent of nuclear weapons? 
Moreover, the Soviet Union has always adhered to the 
defense principle of “rational and sufficient strength.” 
What level is considered “rational”? How much military 
strength is considered “sufficient”? Outsiders are unable 
to work out these accounts. 


For the sake of world peace, we sincerely hope that the 
Soviet Union will destroy all its nuclear weapons. We 
hope that what Petrovskiy said was not for the sake of 


propaganda. 


Developments in Sino-Soviet Trade Reviewed 
OW 1105041689 Beijing XINHUA in English 
0107 GMT I1 May 89 


[Text] Beijing, May II (XINHUA)—As Sino-Soviet rela- 
tions have improved, so bilateral economic and trade 
contacts have developed until today the Soviet Union is 
one of China’s major trading partners. Last year trade 
between them amounted to 4.1 billion Swiss francs. 


According to the 20th issue of the weekly journal 
“OUTLOOK,” Sino-Soviet trade from 1986 to 1988 
represented a fifth of China's total trade. 


The volume of planned trade this year is bigger than that 
of last year under an agreement signed between China 
and the Soviet Union last March. 


Traditional commodities still predominate, with raw 
materials and primary products making up 50 percent of 
each other’s exports. The rest are exchanges of light 
industry, textiles and machinery. Such a trade commod- 
ity structure is balanced, mutually beneficial and com- 
plementary to both sides. 


Sino-Soviet economic and trade relations in the past few 
years have had the following characteristics: 


—The agreements signed between the two governments 
have provided the legal foundation for the develop- 
ment of economic and trade relations. 


In December 1984, the two countries signed agreements 
on economic, technological and scientific co-operation, 
as well as an agreement on the establishment of the 
Sino-Soviet Committee of Economic, Trade, Scientific 
and Technological Co-operation. 


In July 1985, China and the Soviet Union signed an 
agreement on trade for the period 1986 to 1990 and an 
economic and technological co-operative agreement on 
cor structing and improving industrial projects in China. 
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These agreements have not only laid a legal foundation for 
furthering economic and trade co-operation, but have also 
enabled trade to develop steadily according to plan. 


The agreements have been implemented smoothly 
through the efforts of both sides. Of the 24 projects 
mentioned in the agreement on constructing and 
improving industrial projects in China, some have 
reached the contract stage. 


These include two 500,000-volt transmission lines, a flax 
processing plant in Harbin, No 3 blast furnace in the 
Wuhan Iron and Steel Complex and No | blast furnace 
in the Anshan Iron and Steel Complex. Few projects 
under the agreement have been changed or cancelled. 


Economic and trade relations have developed in sev- 
eral directions. 


Border trade has developed rapidly since 1983 when 
trade was resumed between China’s Heilongjiang Prov- 
ince, the Inner Mongolia Autonomous Region and 
Soviet border areas. 


In 1983, trade between Heilongjiang, Inner Mongolia 
and the Soviet border areas was only 22 million Swiss 
francs. In 1988, the signed trade volume between 
Heilongjiang, Inner Mongolia, Jilin Province and the 
Xinjiang Uygur Autonomous Region and the Soviet 
border areas was 800 million Swiss francs. 


By the end of 1988, China’s Liaoning and Shandong 
Provinces and the cities of Shenyang, Dalian, Shanghai 
and Chongqing had set up local economic and trade links 
with the Soviet Union. 


China’s Ministry of Commerce and the All-China Fed- 
eration of Supply and Marketing Co-operatives have 
resumed the exchange of consumer goods with the Soviet 
departments concerned. 


Economic and trade relations take many forms. 


Bilateral trade has changed from bartering to forms 
generally accepted in the world—namely, co-operative 
enterprises, contract projects and labor co-operation. 


At present, the two countries are discussing the estab- 
lishment of a co-operative pulp plant in China and the 
setting up of a thermos bottle plant in the Soviet Union. 


On labor co-operation, the first group of people from 
Heilongjiang Province has gone to the Soviet Far East to 
grow fruit and vegetables. 


in 1988, the two countries also signed two loan agreements. 
However, some difficulties and problems persist in the 


bilateral trade, including transport and a method of 
accounting that is not suited to the development of trade. 


FBIS-CHI-89-090 
II May 1989 


‘Roundup’ on Growing Soviet Foreign Economic Ties 
OW 1005135989 Beijing XINHUA in English 
0617 GMT 10 May 89 


Roundup: Soviet Boom in Foreign Economic Rela- 
tions (by Yang Futian}—-XINHUA headline] 


[Text] Moscow, May 9 (XINHUA)—The granting of 
substantial autonomy to enterprises in foreign trade 
dealings, joint ventures and the establishment of free 
economic zones has set the Soviet Union’s foreign eco- 
nomic ties brimming with vigor. 


Boosting the external economy has been a major Krem- 
lin goal, and 55 ministries and departments, more than 
160 enterprises and nearly all the republics have been 
authorized to enter external trade markets by the begin- 
ning of this year. 


According to an April decision, economic entities pro- 
ducing goods competitive in world markets are entitled 
to receive import-export permits. 


The Soviet Union is also working actively to join the 
General Agreement on Trade and Tariffs, the Internati- 
nal Monentar / Fund organization and the World Bank. 


Since a 1987 decision to begin launching foreign ven- 
tures, 485 joint enterprises have been established across 
the Soviet Union. A law approved last December further 
simplified joint venture procedures and stipulated that 
their shares may be sold to foreign investors who are also 
eligible to become chairmen of boards or general man- 
agers with authority to hire and fire. The country is also 
embarking on establishment of free economic zones in 
the Far East and some Baltic republics. 


Sino-Soviet Social Science Exchanges Increase 
OW0905 133489 Beijing XINHUA in English 
0715 GMT 9 May 89 


[Text] Beijing, May 9 (XINHUA)}—China and the Soviet 
Union have promoted their exchanges in the field of 
social sciences rapidly in recent years, after a 20-year 
suspension. 


Free exchanges of ideas and comparison of views will 
benefit scholars in both countries, said a noted Soviet 
economist in the preface to “Selection of Essays on 
Soviet Economic Reform,” written by Soviet scholars 
and recently published in China. 


“The release of the book is of great significance for social 
scientists from the two countries,” the economist noted. 
In return, a similar volume on China’s reform by Chi- 
nese scholars will soon be published in the Soviet Union. 


China has sent a total of 44 scholars to visit the Soviet 
Union and received the same number of Soviet scholars 
since the early 1980s. 
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Exchanges have been conducted in the fields of econom- 
ics, literature and art, archeology, history, religions and 
international relations, and others. 


Since both the Soviet Union and China are facing a 
common task of reform, the academic exchanges in the 
social science and other fields will be helpful to both 
countries, said Hu Sheng, president of the China Acad- 
emy of Social Sciences. 


Film Discusses Cooperation in Moscow 
OW0905 115089 Beijing XINHUA Domestic Service 
in Chinese 1149 GMT 29 Apr 89 


Local Broadcast News Service“ 


[Text] Beijing, 29 Apr (XINHUA)—Shooting of the first 
film jointly produced by China and the Soviet Union, “A 
Chinese Girl in Caucasus Mountains,” started recently 
in Georgia, a republic of the USSR. 


The above was revealed on 28 April in Moscow by a 
visiting delegation from the Chinese Ministry of Radio, 
Film, and Television. 


During the visit, the Chinese delegation and the USSR 
State Committee for Cinematography discussed issues 
concerning the expansion of exchange between the film 
industries of the two countries and reached agreement in 
this regard. Both sides decided to buy more films from 
each other. 


New Air Route To Link Urumgi, Alma-Ata 
OW 1005 143489 Beijing XINHUA in English 
0753 GMT 10 May 89 


Texi] Urumqi, May 10 (XINHUA)—A new air route 
linking Urumgi, capital city of the Xinjiang Uygur 
Autonomous Region, and Alma-Ata, capital city of the 
Kazakh Soviet Socialist Republic of the Soviet Union, 
will be open late June. 


This is the second international air route following the 
opening of the Beijing-Rumqi-Sharjah- Istanbul route. 


The TU-154 will fly the new route, covering 1,000 
kilometers. There will be one or two flights from each 
side every week. 


Southeast Asia & Pacific 


Further on PRC-SRV Vice Ministerial Talks 
HK1105105489 Beijing RENMIN RIBAO in Chinese 
II May 89 p 2 


Report: No New Progress Made in Sino-Vietnamese 
Vice Ministerial Talks“ 


[Text] Beijing, 10 May—Chinese Foreign Minister Qian 
Qichen today met with Dinh Nho Lien, first vice foreign 
minister of Vietnam, who came to Beijing to attend the 
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second round of Sino-Vietnamese vice ministerial talks. 
Qian said: In the past few days, the vice foreign ministers 
of China and Vietnam held several rounds of consulta- 
tions. It is our hope that some results will be achieved in 
finding a fair and reasonable way to solve the Cambo- 
dian issue. It is a pity that the talks failed to make any 
new progress and did not reach any understanding. 


He said: We hope the future Cambodia will become an 
independent, peaceful, neutral, and nonaligned country 
and will maintain friendly relations with other countries, 
including China and Vietnam. We do not want to see the 
outbreak of civil war in Cambodia after the withdrawal 
of the Vietnamese troops. Vietnam should be held 
responsible for eliminating the aftermath of the 10-year 
aggressive war against Cambodia by sending hundreds of 
thousands of Vietnamese troops there. 


When talking about Sino-Vietnamese relations, Foreign 
Minister Qian said that we desire to see the normaliza- 
tion of Sino-Vietnamese relations, but this can only 
materialize after the settlement of the Cambodian issue, 
rather than before. 


Dinh Nho Lien said that although no result was achieved 
in the recent talks, the two sides still increased mutual 
understanding, and he hoped that both sides would 
continue to hold talks. 


Foreign Minister Qian pointed out: Vietnam should 
show its sincerity over the solution to the Cambodian 
issue and do something practical. Only in this way can 
there be conditions for further consultations between the 
two sides. 


PRC Ambassador to SRV Presents Credentials 
OW 1105040489 Hanoi International Service 
in Mandarin 1130 GMT 7 May 89 


[Text] Zhang Dewei, Chinese ambassador extraordinary 
and plenipotentiary to Vietnam, presented his creden- 
tials on 6 May to Nguyen Huu Tho, vice chairman of the 
Vietnamese State Council. 


Afterwards, Vice Chairman Nguyen Huu Tho held a 
cordial talk with Ambassador Zhang Dewei. Nguycn 
expressed the hope that Ambassador Zhang Dewei, during 
his tenure in Vietnam, would strive for the normalization 
and resumption of Vietnamese-Chinese relations. 


Near East & South Asia 
Reportage on Iranian President Khamene’i’s Visit 


Iran’s Mirzadeh Turning Point’ 
HK1105131289 Beijing REN RIBAO in Chinese 
9 May 89 p 3 


[XINHUA report: “Iranian Vice Prime Minister Says 
President Khamene’i’s Visit to China Is a Turning Point 
in Iranian-Chinese Relations“ 


[Text] Teheran, 6 May (XINHUA)—Iranian Vice Prime 
Minister Hamid Mirzadeh told press circles on the 6th 
that Iranian President ‘Ali Khamene’i’s forthcoming 
visit to China would be a turning point in Iranian- 
Chinese relations. 
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Vice Prime Minister Mirzadeh predicted that this visit 
would stimulate economic cooperation between the two 
countries. He also said that Iran is prepared to use 
China’s technologies in its post-war reconstruction. 


President Khamene i will be the first Iranian president to 
visit China since the Islamic Revolution of Iran. 


Khamene’i, Deng Hold Talks 
LD1105084789 Tehran IRNA in English 
0829 GMT 11 May 89 


[Text] Beijing, May II. IRNA-—President Ali Khamc- 
nei. here at the head of a high-powered political, eco- 
nomic and military delegation, conferred with Chinese 
leader Deng Xiaoping Thursday morning. 


At the meeting, also attended by foreign ministers of 
both countries, several Iranian ministers and other rank- 
ing officials, Khamene’i hailed Xiaoping as a “prom- 
inent political figure” and said iran’s historical ties with 
China were presently in good shape. 


He attributed the significance to the present era in New 
China te Xiaoping’s leadership and said because of this, 
the Islamic Republic of Iran has decided to establish 
solid relations with People’s Republic of China.” 


The president said Iran and China both favoured per- 
manent peace in the world and that they could closely 
collaborate to this end. He regretted however that “the 
world powers would not let it (peace) be established 
easily.” 


He emphasized that the superpowers did not want peace 
and said the Iraqi war on Iran was imposed for the same 
reason. We hate the governments and regimes which 
simply become instruments in the hands of big powers 
and disturb peace,” he noted. 


Commenting on peace negotiations with Iraq, Khame- 
ne’i reminded that more than 2,000 square kms of 
Iranian territories are still occupied by Iraq, a fact which 
weakens the foundation of peace.” 


He further urged the Security Council to play a more 
decisive role in the implementation of the Security 
Council Resolution 598. 


The identity of both countries’ views on international 
questions was also stressed by the Iranian president. 


Welcoming Khamene’i, the Chinese leader expressed 
hope that the “‘visit will be a successful one and result in 
the consolidation and improvement of mutual ties.” 


Xiaoping also emphasized the need for peace and added 
that peace negotiations may proceed slowly but should 
be encouraged and continued with patience. 
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President Khamene’i also held talks with the Secretary 
General of the Chinese Communist Party Zhao Ziyang 
Wednesday evening. 


Bilateral relations and key international questions were 
discussed in the meeting. 


“Iran and China, though ruled by different systems, enjoy 
many common points and have common obligations 
towards preserving world peace,” said Zhao Ziyang. 


“China attributes special significance to its relations 
with Iran and is willing to have stable and long-term ties 
with the Islamic Republic,” he added. 


Further, Ziyang announced his country’s readiness to 
actively participate in Iran's post-war reconstruction. 


Questions of Afghanistan, Latin America and the Middle 
East were also singled out in the meeting by Khamene’i 
as issues on which both countries have common view- 
points. 


On economic relations, Khamene’i told Ziyang that 
there are many possibilities for their development. 


On expansion of political relations, he indicated that 
“Iran sticks to its policy of neither East, nor West” and 
that “it is one of the fundamental hases of the Islamic 
revolution.” 


“The Islamic Republic is willing to exchange views on 
different political issues with China,” the president 
emphasized. 


The president also visited the Temple of Heaven’ here 
this morning. 


Deng Urges Third World Unity 
OW 1105084889 Beijing XINHUA in English 
0757 GMT 11 Apr 89 


[Text] Beijing, May II (XINHUA)}—Senior Chinese 
leader Deng Xiaoping today called on Third World 
countries to unite and push ahead with their respective 
development plans in the current relaxed international 
environment. 


Deng made the call during a 20-minute meeting with 
visiting Iranian President Seyyed Ali Khamene’i in the 
Great Hall of the People. Deng, extending a warm 
welcome to Khamene’i, said that Iran and the Arab 
countries including Iraq are all China's friends. There- 
fore, China hopes they will live in peace. 


“All the Third World countries should unite and refrain 
from wasting their strength on disputes. We also hope to 
see a stable Middle East.“ Deng said. 
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He continued that China is also striving for a stable 
international and domestic environment in which to 
work for development. “This is the most important thing 
we are doing,” he said. 


Discussing international issues, Deng stressed the impor- 
tance of promoting friendly relations on the basis of the 
five principles of peaceful coexistence, namely, mutual 
respect for territorial integrity and sovereignty, mutual 
non-aggression, non-interference in each other's internal 
affairs, equality and mutual benefit, and peaceful coex- 
istence. China and the Soviet Union should also live in 
peace in accordance with those principles, he said. 


“In a few days, I will meet Soviet General Secretary 
Gorbachev and try to settle the disputes that have arisen 
between us over the past 30 years so as to normalize 
Sino-Soviet relations,” Deng said. 


Khamene'i said that he was very glad to meet Deng 
Xiaoping, adding that Iran has all along watched China 
with great interest as a country where great changes have 
taken place in the past four decades. 


He held that Sino-Iranian relations are due to enter a 
new period and that his current visit would help promote 
this development. 


Khamene’i also told Deng that Iran and other Third 
World countries want peace and that the superpowers 
will be forced to accept peace, but “there are some 
people who do not want peace.” 


Deng responded with the old Chinese saying that peace 
is most precious. 


China has also encountered some problems in interna- 
tional relations. In the current relaxed international 
environment we should not be afraid of troubles but 
should try to solve problems through dialogue. This is 
the only choice,” Deng concluded. 


Present at the meeting were Chinese Foreign Minister 
Qian Qichen, Iranian Foreign Minister ‘Ali Akbar 
Velayati and other Iranian officials. 


Foreign Ministers Hold Talks 
LD1105 144289 Tehrna IRNA in English 
1415 GMT 11 May 89 


[Text] Beijing, May II. IRNA—Foreign Minister Ali 
Akbar Velayati today reviewed with his Chinese coun- 
terpart Qian Qichen major international and regional 
issues, mutual ties and the Iran-Iraq peace talks. 


Velayati, who is a part of President ‘Ali Khamene'i's 


high-powered delegation termed the visit as a “turning 
point“ in the history of Sino-Iranian relations. 
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Referring to the peace talks, Velayati blamed the Bagh- 
dad regime for the deadlocked negotiations and said the 
major obstacle is the Iraqi pretention to abide by U.N. 
Resolution 598 when in fact it is interpreting it accord- 
ing to its own view.“ 


Qian replied that the Beijing government supports U.N. 
chief Javier Perez de Cuellar’s four-point plan to imple- 
ment the resolution. 


Among other topics discussed by the two were the issues 
of Afghanistan and Lebanon, the Middle East situation 
and Palestinian uprising against the Zionist regime. 


Khamene’i, Li Peng Discuss Ties 
OW1105 154389 Beijing XINHUA in English 
1415 GMT 11 May 89 


[Text] Beijing, May | 1 (XINHUA)—Chinese Premier Li 
Peng and Iranian President S. A. Khamene’i held talks to 
discuss ways to expand the two countries’ friendly coop- 
eration here today. 


Khamene’i reiterated that Iran wishes to set up long- 
term and stable relations of friendly cooperation with 
China, saying that his talks with the Chinese leaders in 
the past three days showed that the Chinese side shared 
the common desire. 


Khamene’i also briefed Li on Iran's ideas on strenthen- 
ing the bilateral cooperation in the fields of economy, 
trade, science, technology and culture. 


Li Peng said that China and Iran could strengthen their 
cooperation in Iran’s reconstruction. He made a number 
of specific proposals for expanding cooperation in eco- 
nomic, scientific, technological and agricultural fields. 


This morning, Chinese Foreign Minister Qian Qichen 
and Iranian Foreign Minister Ali Akbar Velayati held 
talks on international issues including the Afghan issue 
and the situation in the Middle East and the Gulf. 


In the afternoon, Vice-Premier Tian Jiyun also met with 
Iranian Deputy Prime Minister Hamid Mirzadeh. 


Khamene’i Gives News Conference 
OW1105153589 Beijing XINHUA in English 
1400 GMT 11 May 89 


Text] Beijing, May 11 (XINHUA)}—Iranian President 

‘Ali Khamene’i today described his talks with 
Chinese leaders in the past three days as very good and 
very constructive”. 


He said that they have reached an understanding on all 
matters discussed. 
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At a press conference he gave in the Great Hall of the 
People here this afternoon, Khamene’i said that he has 
come here to further the bilateral relations and to 
exchange views with Chinese leaders on important inter- 
national issues. 


He said that since the victory of the Islamic revolution in 
Iran, Iran-China relations have enjoyed a diversified 
development. Leaders of both governments are interested 
and consistent in consolidating expanding ties, he added. 


Asked about his impressions of Chinese Muslims, the 
president said he had the feeling that the Moslems in 
China are satisfied with the policies of the Chinese Gov- 
ernment with regard to Moslems and the freedom of faith. 


He disclosed that a memorandum of understanding will be 
signed between Iran and China during the current visit. 


He said that the two sides have formed four working 
committees to discuss issues covering commerce, tech- 
nology, economy, science, research and politics and 
international affairs. 


He described the work of the committees as fully 
successful.” The result of their work will be reflected in 
the memorandum of understanding, the president said. 


Khamene’i on Rafsanjani Remarks 
HK1105152089 Hong Kong AFP in English 
1510 GMT 11 May 89 


[Text] Beijing, May 11 (AFP)}—Iranian President Ali 
Khamene’i accused unnamed “mass media” Thursday 
of distorting an alleged call by Teheran’s parliamentary 
speaker, Hashemi Rafsanjani, for Palestinians to kill 
Westerners. 


Speaking to reporters on the fourth day of an official 
visit to China, Mr Khamene’i also reiterated his govern- 
ment’s call for the death of British author Salman 
Rushdie because of his book The Satantic Verses.” 


Mr Rafsanjani was quoted as saying last Friday that 
Palestinians should kill Americans, Britons and French- 
men in retaliation for deaths on the Israeli-occupied 
West Bank. 


But Mr Khamene’i accused unnamed “mass media of 
taking Mr Rafsanjani’s remarks out of context. 


He has not recommended that anybody kill anybody,” 
he said. 


Mr Rafsanjani has only given an analysis. He only said 
that the method followed by (U.S. leaders and their 
supporters) would only lead to such a situation.” 


But Mr Khamene’i said Iran’s call for Mr Rushdie's 
death still stands.“ 
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As I have already said, this is a bullet that has a target. 
It has been shot. It will one day, sooner or later, hit the 
target,” he said. 


Mr Rushdie has been in hiding since Iranian spiritual 
leader Ayatollah Khomeini called on Moslems in 
Feburary to kill the Indian-born novelist for his book, 
which many Moslems regard as blasphemous. 


Mr Khamene’i said the Rushdie affair did not come up 
during his talks with Chinese leaders. 


Earlier Thursday Mr Khamene’i met for 20 minutes with 
China’s senior leader Deng Xiaoping, who urged Iran 
and its Gulf War adversary Iraq to make peace. 


China regards itself as a friend of Iran, Iraq and Arab 
states, said Mr Deng, who holds summit talks next week 
with Soviet president Mikhail Gorbachev. 


When Mr Khamene’i suggested that some people did 
not want peace, Mr Deng replied: “In the current relaxed 
international environment, we should not be afraid of 
troubles, but should try to solve problems through dia- 
logue. This is our only choice.” 


Mr Khamene’i, who arrived here Monday, travels Friday 
and Saturday in northwest China's mainly-Moslem 
region of Xinjiang, then flies to North Korea. 


While the president visited mosques in Beijing, he told 
reporters he did not discuss the conditions of China’s 
14.6 million Moslems with Chinese leaders. 


“But I have the feeling that Moslems in China are 
satisfied with the policies of the government regarding 
Moslen.s and the freedom of faith in China.“ he said. 
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China To Aid Nepal Indian Blockade 
OW 1105145989 Tokyo KYODO in English 
1411 GMT 11 May 89 


[Text] Katmandu, May II KYODO—China will soon 
send additional supplies of badly needed oil and salt to 
Nepal, which is struggling to cope with shortages of such 
basic necessities due to a blockade imposed over a 
month ago by India. 


Nepal’s Finance Minister B.B. Pradhan said Thursday 
upon returning from a 10-day visit to China that Beijing 
had also agreed to look into supplying oil products to 
Nepal under a long-term agreement. 


Pradhan said all of the 300 metric tons of gasoline 
already sold to Nepal by China would be delivered by 
May 25. 


China will also give Nepal a shipment of salt, Pradhan 
said, adding the Chinese had indicated a willingness to 
help Nepal meet its requirements for essential supplies. 


Nepal has suffered an acute shortage of petroleum prod- 
ucts and salt since March 23, after Nepal and India failed 
to renew their trade and transit treaties. 


India subsequently closed all its border crossings leading 
to Nepal, effectively imposing a blockage on all the 
major overland trade routes leading to the Himalayan 
Mountain kingdom. 


Prauhan said China had offered to repair and maintain 
the 114-kilometer Katmandu-Kodari highway that pro- 
vides a direct link between the two countries. 


A Chinese technical team will soon visit Nepal to assess 
the engineering needs of the road, the minister said. 


During his talks in China, both sides agreed to expand 
bilateral trade, including overland trade, he said. 


Asked how China viewed the current dispute between 
Nepal and India, Pradhan said: “They are not happy 
about it. They are hoping that this would be resolved 
soon through bilateral discussions.” 
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Political & Social 


NPC To Discuss of Demonstration Law 
OW1105 142189 Beijing XINHUA in English 
1206 GMT 11 May 89 


[Text] Beijing, May 11 (XINHUA)}—Members of the 
Standing Committee of the National People’s Congress 
(NPC) are expected to discuss the drafting of China’s 
first demonstration law when they meet next month, 
XINHUA learned today. 


A meeting on Wednesday led by NPC Standing Com- 
mittee Chairman Wan Li and attended by | 1 committee 
vice-chairmen discussed procedures of the Eighth NPC 
Standing Committee meeting, which will be held on June 
20 in Beijing. 


Participants at yesterday’s meeting suggested that a 
proposal on the draft demonstration law submitted by 
the State Council be examined at the scheduled one- 
week meeting. 


They also suggested that the meeting hear reports on the 
screening of various companies, recent student demon- 
strations, the drafting of a press law, the 1988 final state 
accounts, and examine a decision on the timetable for 
the election of deputies to county and township people's 


congresses. 


CPC Political Bureau Holds Special Session 
HK1105015889 Hong Kong HONGKONG STANDARD 
in English 11 May 89 p 1 


[By Tammy Tam in Beijing] 


[Text] China's Communist Party Politburo met for a 
special session yesterday to discuss recent student pro- 
tests and the imminent Sino-Soviet summit. 


Sources said the Shanghai municipal party chief, Mr 
Jiang Zemin, used the meeting to seek support for the 
sacking of Mr Qin Benli, chief editor of the outspoken 
WORLD ECONOMIC HERALD. 


His appeal was made amidst growing discontent among 
journalists in Beijing, who are demanding Mr Oin's 
reinstatement and assurances of greater press freedom. 


More than 10,000 students protested again yesterday in 
support of a free press. They were joined by 50 bicycle- 
riding writers, poets and novelists, the first time intellec- 
tuals have joined in the student campaign. 


The special meeting was chaired by party General Secre- 
tary Zhao Ziyang and attended by top government and 
party officials in addition to the usual Politburo members. 
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Party secretaries from all China’s provinces had been 
summoned to repori on the situation in their regions. 
They concluded that the country remained stable, 
though officials from Beijing, Shanghai and Wuhan 
expressed reservations. 


Sources said tear gas was used recently to control student 
protesters in Wuhan, capital of Hubei province. 


Mr Jiang, who has been under heavy criticism from 
students and journalists since Mr Qin’s sacking, pre- 
sented the three options he has proposed to staff at the 
HERALD to end the confrontation. 


He said Mr Qin should apologise, the HERALD should 
move from Shanghai, or the newspaper should cut its 
links to the Shanghai Academy of Social Sciences. 


Ending its links to the party-affiliated academy would 
make it ineligible for financial, administrative and other 
benefits. 


Mr Jiang also complained of the pressures of leading the 
party committee and the lack of support he has had from 
Beijing. 


The Shanghai party committee wrote to Beijing seeking 
support for its actions before the meeting, but received 
no reply. 


The Politburo members discussed how to deal with 
student demands for talks with top leaders. A focus of 
concern was whether to recognise newly-formed student 
unions which were created without official approval. 


The State Council has agreed to give students a quick 
reply to their demand for talks. However, opinions at 
yesterday’s meeting were divided over how to respond. 


Also on yesterday's agenda was a briefing on China's 
intention to press Soviet President Mikhail Gorbachev 
on peace plans for Vietnamese-occupied Cambodia. 


Beijing wants Moscow to ensure Hanoi honours its 
pledge to withdraw all its troops from Cambodia by 
September. 


Students’ Petition Handed to Central Committee 
HK1105 142089 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1338 GMT 11 May 89 


Students' Petition Handed Over to the CPC Central 
Committee”"—ZHONGGUO XINWEN SHE headline] 


[Text] Beijing, II May (ZHONGGUO XINWEN 
SHE)}—An official of the bureau under the General 
Offices of the CPC Central Committee and the State 
Council Responsible for Handling People’s Letters and 
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Visits told the students who demanded a dialogue over 
the telephone that the petition letter presented by 14 
students this week has been handed over to the CPC 
Central Committee. 


The official said that the CPC Central Committee 
attaches great importance to the problems raised by the 
students. These problems are now under deliberation. 
The students will be informed this week about the 
specific matters concerning the dialogue. 


The official, called Wang, wrote down the telephone 
numbers of four students and said that they will be 
contacted and informed immediately when he has any 
news. He disclosed that the CPC Central Committee 
understands the students’ anxiety regarding the dialogue. 


Regarding the students’ demand for holding dialogue 
with the officials of the National People’s Congress 
[NPC], the official asked the students to directly contact 
the NPC Standing Committee. 


It has been reported that some 50 students participating 
in the dialogue are now making preparations. 


Protest Actions of Students, Writers Discussed 


More on for Journalists 
HK 1005152489 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1351 GMT 10 May 89 


[Dispatch by reporter He Fang (0149 2455): “Nearly 
10,000 Beijing Students Staged a Bicycle Demonstra- 
tion”"—ZHONGGUO TONGXUN SHE headline] 


Text] Beijing 10 May (ZHONGGUO TONGXUN 

HE)}—Some 10,000 college students took to the streets 
this afternoon to launch a bicycle demonstration with 
Chinese characteristics. The theme of the demonstration 
was: To express support to Beijing reporters, who signed 
a petition demanding freedom of the press yesterday. 


Pushing their bicycles along, several thousand under- 
graduates, post-graduates, and students working for their 
doctorates from institutes of tertiary education, includ- 
ing Beijing University, Qinghua University, and Beijing 
Acronautical Engineering Institute, rallied in front of the 
gate leading to the Ministry of Radio, Film and Televi- 
sion Building located outside Fuxingmen at around 
1400. They shouted slogans demanding freedom of the 
press, opposing the banning of newspapers, and protest- 
ing the biased coverage of the recent student unrest by 
the Central Television and Central Radio, while they 
saluted the reporters for expressing their support for the 
student demonstrators. 


At around | 500, this fantastic torrent of bicycles headed 
for the site of the government's mouthpiece, NEW 
CHINA NEWS AGENCY, in the vicinity of Xuanwu- 
men. The students chanted: “NEW CHINA NEWS 
AGENCY, tell the truth!” All windows of the news 
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agency office building were thrown open, with reporters 
and editors looking out from them. They watched the 
contingent of the student demonstrators in perplexed 
silence. No officials came out of the building to receive 
the demonstrators. 


At about 1600, some 1,000 students on bikes from China 
Politics and Law University and other colleges rallied in 
front of the CPC Centra! Committee Propaganda 
Department compound, and chanted: “Lift the ban on 
newspapers! We want freedom of the press!” Then, the 
contingent headed for the RENMIN RIBAO office 
building. 


The student demonstrators held streamers written with 
slogans, reading “Our blood is always warm,” “A fair 
conscience, a free pen. Support to reporters’ petition; 
we want freedom of the press.” The contingent of 
demonstrators were in apple-pie order. This reporter 
read more slogans on headbands, reflecting the students’ 
demands: “It is justified to be patriotic,” “Down with 
bureaucrat speculators,” “We want democratic 
dialogues,” “We oppose disturbances.” A streamer from 
the Automotive Department students, Qinghua Univer- 
sity read: “Sell your Mercedes-Benz to repay foreign 
debts!” A slogan of Beijing University students read: 
“No dialogue, no class!" A slogan written on the yellow 
coat of a girl student read: “Let love fill the world!” 


The student demonstration lasted 2 hours or more; 
traffic was temporarily blocked along the way. The 
police were there io maintain order and ease the traffic 
situation only; they did not intervene. Beijing citizens 
seemed to have gotten used to student demonstrations, 
with the number of onlookers greatly reduced. 


Writers Urge ‘Freedom of Creation’ 
HK1005 155089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1454 GMT 10 May 89 


[Report by He Fang (0149 2455): “Some Mainland Young 
and Middle-Aged Writers Demonstrated, Shouting 
‘Freedom of Creation™—ZHONGGUO TONGXUN 
SHE headline} 


[Text] Beijing, 10 May (ZHONGGUO TONGXUN 
SHE)—This afternoon more than 40 radical young and 
middle-aged writers took to the streets in Beijing snd, 
holding high the banner “Chinese writers—conscience 
for the nation.“ demonstrated peacefully for more than 
2 hours. 


Participating in the march were many famous writers 
such as Shi Tiesheng, paralyzed from below the waist; Su 
Xiaokang, author of “River Elegy”; Zhenyi, who wrote 
“Old Well“, Zhao Yu of “Dream For A Strong 
Country”; and poet Xugang. The rest of the demon- 
straters were mostly young writers and poets from Bei- 
jing University’s Writers Workshop. There were also 
editors from the Writers Publication. 
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The small, marching contingent of writers paved its way 
with the banner, alternating their chanting of the slogans 


oversized white st ters over their jackets and scribbled 
their names and titles of their works on the front and on 
the back wrote things such as “poet—the voice of free- 
dom“ and a big character Human. Tie throng 
attracted the attention of passers-by, who formed a 
watching crowd. The writers started from the western 
gate, moved east following the marching force of Beijing 
University students, and ended their demonstration 
after circling Tiananmen Square. 


People here consider that the livelihood of mainland 
writers is good. Compared with ordinary cadres and the 
populace, writers can be counted as belonging to one of 
the stratas that have become rich first. But some of these 
writers have come out from their comfortable nests and 
taken to the street to express their concern for the future 
and the fate of reform. 


Students’, Writers’ Demands Viewed 
HK1105010389 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 89 pp 1, 10 


From Seth Faison in Beijing] 


[Text] In a cicar sign that student unrest is not over, 


nearly 10,000 students rode bicycles through Beijing 
yesterday to demand greater press freedom. 


Riding in rows that spread six lanes wid: at some points, 
the students moved swiftly from one Communist Party- 
controlled news organisation to another, chanting slo- 
gans outside the gates of each one. 


“The PEOPLE’S DAILY cheats the people,” they 
shouted at the offices of China's most influential news- 


paper. 


“Central Broadcasting turns white into black and truth 
into lies,” they yelled outside the Ministry of Radio, 
Television and Film, where nation-wide radio stations 
are based. 


A band of 50 bicycle-riding writers, poets and novelists 
joined the demonstration, marking the first time intel- 
lectuals have taken part in the student protests. 


“People stand up, don't be slaves,” read the T-shirt worn 
by Xu Gang, a poet and a writer. 


We made them ourselves,” he said, pointing proudly to 
his chest. “Very fine calligraphy, wouldn't you say?” 


Xu and his colleagues said they came out to support 
students and journalists in their call for a free press. 


“They should not be allowed to stand alone,” said Su 
Xiaokang, a leading essayi:t. 
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Several thousand students yesterday staged “massive 
demonstrations” in Taiyuan, capital of Shanxi Province 
in northwest China, the official NEW CHINA NEWS 
AGENCY said. 


It said “brief sit-ins” took place in front of Shanxi 
provincial government headquarters, where students 
demanded to talk with Governor Wang Senhao, as well 
as at a local hotel. 


It did not say if Mr Wang met the students. 


And in northeast China, the governor and Communist 
Party secretary of Heilongjiang Province were reported 
to have met about 400 students at Harbin Industrial 
University. 


“They answered students’ questions on demonstrations, 
clean government and freedom of the press,” the official 
CHINA YOUTH NEWS said. 


The televised dialogue lasted five hours, it added. 


Meanwhile, Communist Party head Zhao Ziyang 
pledged that political reform would proceed, but only at 
a gradual pace. 


Many difficulties that have cropped up in the course of 
reform of the economic setup cannot possibly be over- 
come without reform in the political setup,” Mr Zhao 
told a Bulgarian Communist Party delegation. 


“But in a large developing country like China, political 
reform has to go steadily,” the NEW CHINA NEWS 
AGENCY quoted him as saying. 


Mr Zhao’s remarks appeared to be another sign that his 
conciliatory approach towards student unrest is still 
holding sway with China’s leadership. 


In the demonstrations, many students wore red, green or 
yellow head bands marked democracy and “freedom,” 
while others inscribed messages like press freedom” on 
their shirts. 


They rode bicycles, one student said, because they were 
too tired to walk the long route from university cam- 
puses to the centre of the city as they did in massive 
demonstrations held in recent weeks. 


Police, who in earlier protests tried to block marchers, 
yesterday helped clear paths for the cyclists as traffic 
became badly snarled. 


Students said they came out to support journalists, who 
on Tuesday made the first formal challenge to Commu- 
nist Party control over the media with a petition signed 
by 1,013 reporters and editors. 
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Also joining the march yesterday were a dozen young 
writers, including Su Xiaokang, Xu Gang and Zheng Yi. 
some of whom wore white shirts inscribed “Stand up! 
Don't be slaves!” 


“We are here to support both students and journalists in 
their fight for free expression,” said Mr Su, author of the 
controversial television series “River Elegy.” 


Several students yesterday said they were also spurred on 
by the stories circulating on campuses that some schools 
had begun to punish student leaders. 


One Beijing University student said two English majors 
from the Foreign Languages Institute who were active in 
student marches had already been informed that previ- 
ously assigned jobs in a maritime institute had been lost. 


Students at major universities do not expect officials to 
mete out any punishment—which could easily provoke 
further unrest—unti! long after current demonstrations 
have died down. 


In a concession aimed at appeasing students. the Minis- 
try of Supervision annour.ced yesterday that it would 
allow more open news reporting of its corruption cases. 


Ministry spokesman Yue Mufeng said the decision had 
been “prompted by the recent demands of university 
students in Beijing to crack down on corruption 


However, news reporting is the area that many students 
expect to see most affected by their demonstrations. 


Students expressed outrage that their first massive dem- 
onstrations went largely unreported in the state-con- 
trolled press, but coverage of student activities on May 4 
was made in major news media. 


Yesterday's march was reported promptly by the NEW 
CHINA NEWS AGENCY. 


Many state-run newspapers carried front-page stories on 
the petition submitted to the Government by journalists 
on Tuesday, and a few gave detailed accounts of the 


“This action is unprecedented in the history of the press 
in New China,” beamed the SCIENCE AND TECH- 
NOLOGY DAILY, which provided the most complete 
protest coverage of any Chinese newspaper. 


Journalists and students are cach pressing for their own 
dialogue with government leaders. 


Hu Qili, a top Politburo member, reportedly told news- 
paper editors carly this week that he would meet jour- 
nalists but he also warned that outspoken reporters who 
had taken part in student marches might suffer. 
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The journalists who presented the petition also said they 
wanted to discuss the case of Qin Benli, former editor of 
the WORLD ECONOMIC HERALD, who was fired last 
month by Shanghai Pity officials. 


Several students said they were still dissatisfied with the 
Government's refusal to recognise independent student 
Organisations or carry oul any dialogue with them. 


Mr Zhao last week said publicly that the students 
reasonable demands should be met, but the Government 
has not yet agreed to meet students who object to going 
through the official All-China Student Association. 


Activists at Beijing Teachers University yesterday 
resumed their class boycott, and one student said he 
estimated that around two-thirds of his class mates had 
Stayed away. 


A class boycott has also continued at Beijing University. 


Some students were surprised yesterday by their class- 
mates from Qinghua University, who have returned to 
classes, but who turned out yesterday in large numbers. 


Journalists’ Petition 
HK1105154889 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1443 GMT 11 May 89 


[Article by Shi Fu (4258 1133): “Commentary on the 
Petition Demonstrations Staged by Some Chinese Jour- 
nalists and Writers" —ZHONGGUO TONGXUN SHE 
headline] 


— Hong Kong, II May (ZHONGGUO TONGXUN 
SHE)—Some journalists and writers in Beijing joined stu- 
dents in taking to the streets and staging demonstrations, 
striving for “news freedom, creation freedom, and freedom 
of the press.” This was an unprecedented eveni in the past 
40 years since the founding of the PRC, and has attracted 
extensive and close attention at home and abroad. 


The writers and journalists clearly expressed their 
demands in their petition demonstrations. They 
demanded that less control be imposed on creation and 
journalism, reporters, editors, and writers be allowed to 
tell the truth and not to tell lies; and the press fully reflect 
the voice of the people 


For a long time in the past, journalism and literature 
were always regarded by the CPC as a tool in class 
struggle and in the exercise of the proletarian dictator- 
ship. When the authorities called for criticizing Hu Feng 
in the 1950's, the newspapers, broadcasts, and literary 
journals throughout the country all unanimously 
attacked the “Hu Feng counterrevolutioanry clique.” 
When the authorities called for struggling against 
“rightists,” all public opinion were used to bar- 
rage the “antiparty and antisocialist rightists When the 
authorities called for staging a “Great Leap Forwaru.“ 
the newspapers and all publications were full of empty 


shackles imposed by administrative orders and interfer- 
ence and can voice the opinions of the masses, whip up 
their morale, and bring about a bright future for China! 


Authorities’ Tactics Viewed 
HK 1105032189 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 89 p 10 


{“Analysis” by David Chen] 


[Text] The ‘atest demonstration by more than 10,000 
students in Beijing in support of the interests of journal- 
ists has given the student movement a dimension that 
may well persuade the authorities to reconsider their 
attitude towards the movement. 
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The cause the siudents champion is not new: they are 
demanding freedom of the press and obje-tive report- 
ing—one of the issues repeatedly made by the young 
people since they demonstrated shortly after former 
party leader Hu Yaobang's death. 


The journalists also took to the streets in solidarity with 
the students on the 70th anniversary of the May Fourth 
Movement last Thursday. 


However, yesterday was the first time that the students 
had demonstrated—in a unique way—by cycling to the 

of the national television station and the 
NEW CHINA NEWS AGENCY in Changan Avenue 
and Xuanwumen: and the students’ cause was press 
freedom and nothing else. 


The day before, about 500 students joined in the protest 
march with journalists for the same cause. 


The student action demonstrates two points. First. they 
are ready to take to the streets at any time. The faci that 
more than 10,000 joined in the cycle parade showed that 
in spite of the talk about returning to school, many are 
prepared to abandon class to march in the streets when- 
ever called upon. 


The second is that they have joined forces with a group 
outside their circle and it appears they are prepared to 
champion any cause of any other circle should they 
believe that such a cause is just. 


The authorities have been conciliatory in agreeing to a 
dialogue. By doing so and by repeatedly stressing the 
need for stability and unity, the authorities hope that the 
strident sentiments displayed by the students in the early 
stages of their demonstrations would give way to a more 
peaceful way of negotiations. 


What is of serious concern to the authorities is the 
impending visit of Soviet leader Mikhail Gorbachev who 
is due in Beijing on Monday and who will be accorded 
full honours in a ceremony outside the Great Hall of the 
People. 


li would be most humiliating for the authorities if the 
students are gathered in Tiananmen Square, demonstrat- 
ing for whatever cause, while the solemn ceremony is 
taking place only a few hundred yards away. 


The memory of hundreds of thousands of people milling 
in the square while 2,000 delegates were meeting inside 
the Great Hall of the People for the annual session of the 
Asian Development Bank last Thursday is still fresh in 
the minds of the leaders. 


How the authorities would view yesterday's “sponta- 
neous” demonstration remains conjecture but they must 
now re- examine their tactics in dealing with the students 
lest they be caught in a most embarrassing situation. 
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Journalist: Allowed To Cover Criminal Cases 
HK 1005 13368? Beijing ZHONGGUO XINWEN SHE 
in Chinese 0250 GMT 9 May 89 


By allowing the press to “follow the traces” of the cases, 
Xue Mufeng explained, we can speed up the hearing of the 
cases, promote the work of the supervisory organs, and 
promptly inform the public of the handling of mayor cases. 


the party Central Committee's directive on following the 
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those assigned to posts. and let the masses supervise the 
process. This caa help conduct education in sdcology 
among graduaics and piay a good role in assigning jobs. 
We should advocate and popularue it 


[Text] We must talk about Gemocracy if we want to carry 
forward the spirit of the May 4th Movement. Of course. 
the Spiritual wealth contributed by the May 4th Move- 
ment to modern China ts Hot limited only to democracy. 
but at least democracy is a very clear-cut stand. It 1s of 
realistic s»gnificance to promote democracy 
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should ader~nrster the state’s fa ccomomx and cul 
ne and forms according to laws and regulanons™” We 
should say that Scat democracy has a more Senf 
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two) must be faced square’y and considered. Of course. 
the consideration of the conditions of the country should 
not be regarded as a reason for refusing progress. if for 
thrs reason people can fee! at case to maintain the status 
quo. what rs the sagnificance of studying the cond:toas 
of the state” We should proceed from actual conditions. 
We have to make a start and move forward. 


economy. On the one hand. there is the abuse of power 
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and artetrary mtervrntoa. oa the other Band people are 
required to follow the economic pattern fs ie to 
have jusnee and equality im thes way? Civdizaneoe ss an 
entiret In a backward or laggung polbacal cavurcement. 
2 prosperous ccomeme development can hacd* appear. 


unduige mm empt; talks and gmore pracncal work Scr 
the M Plenary Session of the CPC Central Commutiec. 
we have done a lot of practical work im pushung forward 


people's congress. up vanous chaneecis for coe- 
ducting pohtcal coesultanve dialogues. developed a 
muluparty cooperation sysiem under the leadershup of 
the Communrt Party. moddized the matiative of all 
sectors to participate im and discuss politcal affars, 
strengthened somal supervisoe by means of vanous 
forms. and so om. Now the queshoe ss that we have to 
Strengthen these systems which have already wher 
shape. and explore thew potential so that they may 
perform a greater funcuon ht docs aot mean that we can 
realize a hug degree of socal: democracy Dy 

these tasks. but that we have to start from these very 
fundamental tasks of we want to realize a hgh degree of 
socialist democracy. We should do as much a5 ee can. 
Thess ss much better than w speak without taking any 
uon Fundamentally speaking. ee Lave to Nu dem- 
ocTatx politics practacally and progressively 

Yan Mingfe Cited en Socialist Democracy 


1330 GMT 6 May 89 


to play a fuller role. Yan Mage a member of the 
Secretanat of the party Central Commmuttee. sand today. 


Speaking at the opening ceremony of a nathonal confer- 
ence of the China Voca‘waal Education Sonety. Yan 


Wang Mingda. wenne of the State ducato (. 
mon pledged that the government will devote sore 
attention to the development of educaton m rural ic... 
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He said rural education is the weakest link in China’s 
educational system. Schools in the countryside are run 
according to practices in the big cities and many gradu- 
ates lack basic production skills. 


Wang said more efforts will be made to promote the 
development of both ordinary education and profes- 
sional education in rural areas. 


The China Vocational Education Society, founded in 
1917, has a membership mostly from economic and 
educational circles. In recent years it has done much to 
promote professional education. 


Li Tieying, a member of the Political Bureau of the 
Chinese Communist Party Central Committee, and Xi 
Zhongxun, vice-chairman of the National People’s Con- 
gress Standing Committee, also attended the opening 
ceremony. 


Scientific Approach to Reform, Problems Urged 
HK1105085389 Beijing RENMIN RIBAO in Chinese 
6 May 89 p 2 


People's Forum” by Wei Dianhua (7279 0368 5478): 
“Moody Tendency and Scientific Spirit”) 


[Text] Seventy years ago, the May 4th Movement, flaunt- 
ing the banner of science and democracy, broke out. 
Today, when we mark the 70th anniversary of the 
movement in the process of reform, opening up, and 
building China into a modern socialist country, we 
should carry forward not only the democratic tradition 
but also the scientific spirit of the May 4th Movement. 


For some time, at the mention of science people have 
thought of science and technology. Doubtless, it is 
important to vigorously develop science and technology 
in our efforts to modernize our country. Achievements 
in science and technology represent man’s capability in 
understanding and reforming nature and society, and 
modern science and technology are the most active and 
decisive factors among productive forces and also pow- 
erful driving forces for expanding the commodity econ- 
omy. At a time when the world’s new technological 
revolution is vigorously breaking out, science and tech- 
nology, fundamentally speaking, will determine the pro- 
cess of China’s modernization, and science and technol- 
ogy also have a direct bearing on the work of revitalizing 
China’s economy and the Chinese nation. We lacked a 
sober understanding of this matter in the past, and 
despised science, technology, and education for a long 
time. Since the 3d Plenary Session of the 11th CPC 
Central Committee, we not only have increasingly deep- 
ened our understanding of this issue, but have also 
worked out a series of correct policies to solve the 
problems concerned. It is necessary now for us to con- 
tinually take effective measures to promote science, 
technology, and education, really making it a priority 
task in our work of developing the economy and society. 
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But it is a narrow view to consider science as being only 
science and technology. Science is a knowledge system 
regarding nature, society, and thinking, and also real 
knowledge disclosing the inexorable laws of the develop- 
ment of things. Therefore, science by no means refers 
only to science and technology; more importantly, it is a 
world outlook and a methodology, and also an attitude 
and a spirit for us to understand and reform the world. It 
is in this respect that the pioneers who initiated the May 
4th Movement surpassed preceding generations, lifting 
Chinese people’s understanding of science from the 
physical level to the cultural level. 


Generally speaking, the scientific spirit is the approach 
of seeking truth from facts. In China’s history of revolu- 
tion and construction, we overcame many difficulties 
and setbacks by means of the scientific spirit. There were 
two such historic occasions which were turning points in 
our history. The first occurred in the 1930’s when 
China’s revolution, after going through difficulties and 
setbacks, finally succeeded in combining Marxist univer- 
sal principles with the specific conditions in China, 
putting an end to the tendency of taking Marxism as 
dogma, a mistake the party committed time and again in 
its early days, so that China’s revolution was able to 
embark on the correct path. The second such occasion 
occurred after the 3d Plenary Session of the 11th CPC 
Central Committee, when, after comprehensively cor- 
recting the “left” mistakes committed during and prior 
to the “Cultural Revolution” and shaking off the spiri- 
tual yokes of the personality cult and dogmatism, we 
treated Marxism with the scientific approach it demands 
and initiated the far-reaching reform, beginning to build 
socialism with Chinese characteristics. These two great 
turning points in history vividly show the scientific spirit 
of seeking truth from facts on the part of Chinese 
communists. 


Currently, we come up against many problems and 
difficulties in the reform and construction. The masses 
have a lot of complaints and are in a state of depression, 
which someone generalized as a “moody tendency.” It is 
necessary to study this tendency with the scientific spirit. 


The masses’ feelings are an important social signal. They 
tend to reflect the masses’ aspirations, demands, under- 
standing, and attitudes. Looking at the masses’ feelings 
in a scientific way is the basic requirement in following 
the party’s mass line, and provides an important basis 
for working out and examining the party’s and the 
government's policy decisions. Of course, the “moody 
tendency” is, after all, irrational; we should make a 
concrete analysis of it and provide wise guidance. The 
fact that people are strongly against malpractices in 
social life, inflation, unfair distribution, and corruption 
in society and in the party in particular is reasonable. But 
we should make a scientific analysis of the difficulties 
and problems encountered in the reform and think 
things out in a practical way. Attributing all difficulties 
to the reform, grumbling for nothing, accusing the 
reform of this and that, or even negating the reform will 
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in no way help to solve the problems. “Wrath may 
produce poets, but not science.” We should be less 
impetuous, and try to think things out more frequently 
so that upholding the scientific spirit will become a 
common practice in society. 


What merits our attention is that the moody tendency, 
which is irrational, is not found only among the masses, 
but also among leading cadres. It should be said that 
some leading cadres are to blame for the overheated 
economy. They ignored the laws of economic develop- 
ment, lacked the scientific spirit, and were impetuous. In 
order to quickly change the face of the districts or 
departments under their leadership and to show off the 
achievements during their tenure of office, some com- 
rades blindly expanded the scale of construction; put 
undue emphasis on output value, output, and growth 
rate; and were impatient for success, which led to the 
overly rapid expansion of investment and excessive 
growth of consumer funds, aggravating inflation. The 
policies to improve the economic environment and 
rectify the economic order put forward by the 3d Plenary 
Session of the 13th CPC Central Committee are correct, 
but some comrades failed to vigorously carry out these 
policies; rather, they were afraid of suffering losses, 
complained, and adopted a wait-and-see policy. In addi- 
tion, they did not really curb nonproductive and dupli- 
cate projects and institutional expenditure on unneces- 
sary things, or suspend projects that should have been 
suspended, or else suspended them in name and contin- 
ued them in fact. This obviously runs very much counter 
to the scientific approach. 


Introducing reform in an all-around way and building a 
modern country calls for the poet's intense emotion, but 
even more the scientific spirit. 


RENMIN RIBAO Calls for End to Corruption 


Commentator on Fujian Case 
HK0905 152389 Beijing RENMIN RIBAO in Chinese 
2 May 89 p I 


[Commentator's article: “It Is Imperative To Do Away 
With Corruption] 


[Text] During his 4 years in office, Zheng Wenliang, 
secretary of the Zhangzhou City CPC Committee, has 
built three “secretary houses,” squandering more than 
200,000 yuan in public money. Today this newspaper 
revealed this fact here for all to see. 


Being clean and honest in performing official duties and 
sweeping Out corruption are the requirements of the 
party and government, as well as the demand of the 
masses of people. In matters such as housing, going 
abroad, giving dinners and gifts, and making arrange- 
ments for one’s children and wife, we can indeed tell if a 
leading cadre performs his official duties honestly or 
seeks personal gain by abusing official power. The cen- 
tral authorities have repeatedly stressed that party and 
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government cadres should be clean and honest and work 
out both guidelines and specific regulations for that 
purpose. For example, there have been clear and definite 
regulations concerning housing area and qualifications. 
We cannot say that Zhang Wenliang, as a city party 
committee secretary, is not aware of all these. However, 
ignoring the guidelines of the central authorities and 
refusing to enforce the regulations of the State Council, 
under the watchful eyes of the city party committee, 
government, and the people all over the city, he built 
secretary houses” one after another. No matter how 
great the “achievements in his official career” are, judg- 
ing from this point alone, people have grounds for 
skepticism about what practical results his call in Zhang- 
zhou City for party members and people to “work hard 
and overcome difficulties” and to live through several 
tight years” can produce. 


Power should be subject to supervision and checks. 
Power without supervision is bound to lead to corrup- 
tion. A leading cadre, no matter how high his position 
and how great his power is, cannot stay away from 
supervision. He should be subject to supervision not 
only by his superiors and the central authorities, but by 
his subordinates and public opinion as well. To ensure 
incorruptibility, it is not enough just to rely on individ- 
ual leaders’ consciousness; it is still necessary to impose 
effective supervision. Zhang Wenliang’s violation of 
discipline codes has once again demonstrated this point 
of argument. 


The leading organ of the Fujian Provincial CPC Com- 
mittee has indicated its willingness to seriously handle 
the Zhang Wenliang case. If this obvious violation of 
discipline codes is not strictly punished, the prestige of 
the party and government will be seriously impaired, 
which will then make it impossible for them to lead the 
masses of people in carrying out reform and the four 
modernizations very effectively. If there are Zhang 
Weanliang-like people in other localities and units, they 
should be investigated and dealt with firmly one by one. 
This is a measure necessary to the maintainenance of 
clean government in party and government organs, as 
well as a most powerful response to the people's demand 
for the elimination of corruption. 


Commentary Urges Punishing Officials 
HK1105134089 Beijing RENMIN RIBAO in Chinese 
9 May 89 p / 


Short commentary “Fight Corruption, Punish Cor- 
rupt Officials”) 


[Text] That a commissioner of a poor prefecture 
attended numerous lavish farewell banquets and 
accepted numerous gifts, which cost more than 5,000 
yuan of public funds, during the period of his being 
transferred to another official post caused a very bad 
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influence among the local people. Now this “eat-and- 
drink commissioner” has been punished for his wrong- 
doings. This is a typical example of our struggle against 
corruption and corrupt officials. 


Officials hold power and are the leaders of the masses. In 
the ancient times, people said: “Corrupt officials cannot 
govern a state well” and “Corrupt officials can only 
destroy a state. Whether officials can honestly perform 
their official duties or not has an important bearing on 
the future of the state and the people. In the old society, 
people said: “Official corruption is formidable” and A 
corrupt county official could embezzle 100,000 taels of 
silver within 3 years.” In the old society, corrupt officials 
could be found everywhere in China. Entering the new 
society, the CPC and the people’s government have 
always educated and called on our cadres to work as 
honest officials.“ As a result, a large number of honest 
“officials,” such as Jiao Yulu and Yu Jie, have emerged 
in our cadres’ contingent. In fact, the majority of our 
cadres have been able to honestly perform their official 
duties. This is a situation unprecedented in the history of 
China. However, it is equally true that there have still 
been some corrupt “officials” in our cadres’ contingent. 
These corrupt “officials” abuse their powers by accept- 
ing bribes and squandering public funds. Though these 
corrupt “officials” are only a small number of people as 
compared with the vast number of our cadres, they are 
like a malignant tumor inside a human being’s body and 
thereby are very harmful to our party and country. If 
such a malignant tumor could not be removed, which 
means that if the corrupt elements in our cadres’ contin- 
gent could not be removed, our party and our country 
would certainly suffer a great deal. 


What we should watch out for is that some of our 
comrades, especially some of our leading comrades, have 
failed to see the seriousness of the phenomenon of 
official corruption and therefore have not yet taken 
forceful measures to crack down on official corruption. 
Some of our comrades, especially some of our leading 
comrades, often try to absolve some corrupt officials of 
their wrongdoings by giving unconvincing reasons. If 
they fail to absolve these corrupt officials of their wrong- 
doings, they either just punish these corrupt officials 
very leniently, or try their best to keep these corrupt 
officials in their official positions or do their best to 
guarantee the material treatment of these corrupt offi- 
cials. For instance, when Wei Mingsheng was being 
punished, some cadres stood up to speak for him and 
even tried to “accompany him.” Wei Mingsheng's case is 
a typical example of this kind. 


Ordinary Chinese people hate corrupt officials most and 
love honest officials most. This attitude completely 
accords with the stand of our party and our government. 
In order to deepen our reform and push ahead with our 
cause, we must unswervingly carry out our struggle 
against corruption and corrupt officials. 
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Insects eat only the rotten wood. If we failed to resolutely 
fight against the phenomenon of corruption and crack 
down on corrupt elements in our cadres’ contingent, our 
cause would be destroyed in the end. 


People’s Court President Urges Judges’ Honesty 
OW0905 130589 Beijing XINHUA in English 
1223 GMT 6 May 89 


[Text] Beijing, May 6 (XINHUA)—Judges in China 
should have clean hands when dealing with cases before 
them, Ren Jianxin, president of the Supreme People’s 
Court, said today. 


At the opening ceremony of a national conference on the 
creation of a clean and honest court, he said more than 
380 court officials and bailiffs have been disciplined and 
18 punished for breaches of discipline or law. 


The cases involved lavish banquets, valuable gifts, bribes, 
extortion, gambling, and even visits to prosiiiutes. 


Ren said that since the transformation from the old 
system to a new one is not finished yet, China’s laws 
governing social behavior leave much to be desired, and 
loopholes in state and public-supervision departments to 
be blocked. Inevitably, there will be exchanges of money 
and power between some administrative institutions and 
business bodies. 


Such unhealthy practices harm the administration of 
justice by the courts, he said. In order to ensure clean and 
honest government, which has been listed as a top 
priority for the country, corruption should be eliminated 
in the courts by all possible means. 


Cases involving judicial officials have become more 
serious since last year, Ren said. For example, a judge 
from Xishui County People’s Court, in southwest Chi- 
na’s Guizhou Province, abducted and sold two women 
litigants in divorce suits after raping one of them. 


Ren said: We should views such case more seriously 
and take strict measures to curb them, although they 
involve only a small number of judges.” 


Judges themselves should be just, honest, clean, and 
self-disciplined, the president said. The system of open 
trial should be fully implemented to enable the public to 
see justice being done. 


He added that supervision departments will soon be set 
up inside courts to strengthen administrative supervi- 
sion of judges. 
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BEIJING REVIEW on Wei Jingsheng Case 
OW0805 132889 Beijing BEIJING REVIEW in English 
No 18, 1-7 May 89 pp 23-25 


“What We Know of Wei Jingsheng,” by Fangxing] 


[Text] Editors note: Every time China's so-called human 
rights problem” is mentioned, some people in the West 
refer to the case of Wei Jingsheng. Imprisoned ten years 
ago, they sometimes call him a “political” or “ideological” 
prisoner. Some people have even said he has died in 
prison. But what is the truth—Why was he imprisoned, 
and how is he now? Fang Xing of the Hong Kong-based TA 
KUNG PAO newspaper talks to Tang Zhanyun, vice- 
president of the Beijng Municipal Higher People’s Court, 
and one of the judges at Wei Jingsheng’s trial. Ed. 


Ten years have now passed since Wei Jingsheng was 
sentenced to 15 years in jail. One of the judges at his trial 
was Tang Zhanyun, now vice-president of the Beijing 
Municipal Higher People’s Court, so whom better to talk 
to on the legal background of the case. 


Wei's Crimes 


At the time of his trial, said Tang, Wei was a worker in the 
Beijing Parks Service Administrative Bureau. In February 
1979, four days after Chinese frontier troops launched a 
self-defence counter-attack against Vietnamese invaders, 
Wei passed information to a foreigner including the names 
of the Chinese commanders, troop strengths, how the 
Operations were progressing and casualties. 


Tang said Wei's case was well evidenced. He showed me 
some handwritten notes showing Chinese troop disposi- 
tions which Wei had passed to a foreigner, and a transcript 
of a conversation between Wei and the foreigner: 

Wei, “I am mainly talking about the situation at the 
front.” 

Foreigner, “You can get the commanders’ names, can’t 
you?” 

Wei, “I’ve already put them down on the paper. There’re 
two more to add.” 

Foreigner, “Deng (Xiaoping) held a meeting on February 9, 
didn’t he?” 

Wei, “The meeting will last quite long, until the 12th or 
13th.” 

Foreigner, What about the strength of the troops? 
120,000? That’s more than enough.” 

Wei, “Far more than that. There’s another 200,000 
reinforcements coming from the Guangzhou Military 
Area Command, the Chengdu Military Area Command, 
the Beijing Military Area Command, the Shenyang Mil- 
itary Area Command, and the Lanzhou Military Area 
Command. For the present, (the Chinese) Air Force is no 
match at all...” Take notes yourself. Return them to me 
after you’ve read them and destroy them immediately.” 
Foreigner, “My memory is quite good.“ 


NATIONAL AFFAIRS 


On October 16, 1979, Wei's trial began at the Beijing 
Municipal Intermediate People’s Court. As well as the 
passing of military information, Wei was also charged 
with publishing ten articles under the pen names “Jin- 
sheng,” “Jingsheng,” “the Editorial Department” and 
The Commentator” in four issues of > magazine called 
“EXPLORATION” between December 1978 and March 
1979. He was the chief editor of the magazine, which was 
distributed in Tianjin, Beijing and other areas. 


In his articles Wei attacked the political system of the 
People’s Republic of China as a “feudal monarchy in the 
garb of socialism.” He instigated the masses io focus 
their hatred on the heinous social system that has caused 
so much suffering for the people,” demanding they 
“seize back power from these bureaucrats.” 


After the court prosecutor read the indictment, the 
court’s chief judge interrogated Wei and produced and 
read the evidence. Two witnesses also appeared in the 
court. The chief judge then asked Wei, “The charges 
against you in the indictment and the statements of the 
witnesses, are they all facts?” “Yes,” he said, “they are 
all facts. 


Proper Penalty 


Tang said that by leaking Chinese military secrets to 
foreigners, Wei had violated Article 6 of the Provisions 
of the People’s Republic of China Concerning the Sup- 
pression of Counterrevolutionaries. He had thus com- 
mitted the crime of counterrevolution. 


In abetting the masses to overthrow the state power of 
the people’s democratic dictatorship and the socialist 
system, Wei had violated Article 10 of the Provisions, 
and thus committed the crime of counterrevolutionary 
propaganda and agitation. 


Article 6 stipulates that those who steal state secrets and 
leak them to internal and external enemies shall be sen- 
tenced either to death or life imprisonment, and those who 
commit lesser crimes in this respect shall be sentenced to 
no less than five years. Article 10 of the Provisions 
stipulates that those who carry on counterrevolutionary 
propaganda and agitation shall be sentenced to at least one 
year in jail, and that serious offenders shall be sentenced to 
death or life imprisonment. 


According to Article 2, Section | of Article 6, Sections 2 
and 3 of Article 10, and Articles 16 and 17 of the 
Provisions, the Beijing Municipal Intermediate People’s 
Court sentenced Wei to 15 years’ imprisonment and 
deprived him of his political rights for another three 
years. The judgment, Tang said, was correct according to 
the sentencing standards. 


Tang said that after judgment was passed on Wei on 
October 19, he declared his intention not to appeal. 
However, two days later, Wei's sister made an appeal 
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(the law states that no appeal can be lodged without the 
agreement of the accused); Wei changed his mind and 
said he would prepare a peition. 


On October 28, the Beijing Municipal Intermediate 
People’s Court transferred Wei's petition to the Beijing 
Municipal Higher People’s Court. On October 31, Wei 
decided to invite a lawyer from the Beijing Lawyers’ 
Association to defend him. The Beijing Municipal 
Higher People’s Court then conducted a second hearing 
of Weis case. 


The collegial panel at the appeal examined all the pro- 
ceedings of Wei's initial trial and then tried the case 
again at a public hearing on November 6, 1979. In court, 
Wei admitted all the charges listed at his first trial, but he 
declared that the information he had given to the for- 
eigner was “not secret” and that the call on the masses to 
overthrow the people’s democratic dictatorship lay 
within the boundaries of “freedom of speech.” 


The prosecutor refuted Wei's defence, saying that the 
information Wei leaked to the foreigner had been veri- 
fied by authoritative Chinese military departments as 
“military secrets of great importance” and that freedom 
of speech could only be exercised within legal limits. He 
added that Chinese law gave no freedom of speech to 
those who abetted the masses to overthrow the current 
State and system. Wei's defence held no water at all. 


After further investigation and careful deliberation, the 
chief justice forwarded the case to the adjudication 
committee for deliberation. The final judgment ruled 
that Wei's appeal petition was groundless and should be 
rejected and that the original judgment still stood. 


Not a Political Prisoner 


Some people claim that Wei is a “political” or “ideolog- 
ical” prisoner. According to Tang this is not true. Nei- 
ther the Provisions Concerning the Suppression of 
Counterrevolutionaries under which Wei was tried nor 
the Criminal Law of the People’s Republic of China 
which became effective in 1980 mention political or 
ideological crimes. And the state’s laws protect every 
citizen’s right te freedom of speech. The holding of 
different ideologies and political views is not regarded as 
a crime. 


Tang said that during the “cultural revolution” some 
people were labelled as ideological criminals by Lin Biao 
and the gang of four. But these people were rehabilitated 
after Lin Biao and the gang of four were toppled, 
revealing how China strongly opposes imprisoning peo- 
ple on ideological grounds. Wei was charged with coun- 
terrevolutionary crimes, Tang said, simply because of his 
activities aimed at overthrowing China's state power and 
his violations of the law. 
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Some people have said that the Provisions Concerning 
the Suppression of Counterrevolutionaries refer only to 
those leaking information to enemies. They have asked 
how Wei could be found guilty simply for leaking secrets 
to a foreigner. Tang said although this was true, Wei's 
motive was to jeopardize the country and conduct coun- 
terrevolutionary activities. 


Tang pointed out that Article 16 of the Provisions 
Concerning the Suppression of Counterrevolutionaries 
states: “All other kinds of offenders with counterrevolu- 
tionary aims shall be given a punishment in accordance 
with these provisions when their crimes do not fall 
within these provisions.” Or in other words, if someone 
has counterrevolutionary aims, they can be punished 
regardless of whom they leak secrets to. 


It has also been asked why Wei's case was tried on the 
basis of the Provisions Concerning the Suppression of 
Counterrevolutionaries rather than with the Criminal 
Law. The reason for this, said Tang, was that when Wei 
committed his crimes between the end of 1978 and the 
spring of 1979, although the Criminal Law had been 
promulgated, it had not yet taken effect. He added that 
even if Wei had been tried under the Criminal Law, he 
would still have been found guilty of counterrevolution- 
ary crimes. 


Wei's Present Condition 


There has been much discussion about Wei's physical 
condition. Some people have said Wei has suffered 
various mental disorders. Others have even claimed he 
had died. But how in fact is he? A Ministry of Justice 
official responsible for reform through-labour work has 
reported that after being imprisoned in Beijing from 
1979 to 1984, Wei was transferred to a prison in China’s 
northwest. 


When he first arrived in the northwest, Wei became a 
little ill because he was not used to the local climate on 
the plateau. But, the official added, the prison authori- 
ties treated him well, and apart from suffering accidental 
gingivitis, Wei was physically better than he had been 
before he was imprisoned. 


The principle China has always adhered to in reform 
through labour is “reform first, labour second,” said the 
official, and Wei has been treated in accordance with this 


principle. 


While in prison, attempts have been made to patiently 
reeducate and reform Wei. All allegations of ill-treat- 
ment were absurd, said the official. He pointed out that 
the Criminal Law states emphatically that any judicial 
personnel who violate the laws and regulations regarding 
priscn management or who subject prisoners to corporal 
punishment or abuse should be legally punished. The 
official said China's judicial personnel steadfastly 
adhered to all laws and regulations. 
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Wei now has not only a cell bedroom, which in winter is 
well heated with a coal stove, but also an activity room. 
The prison has a well-equipped hospital and a reading 
room filled with books about politics, economics, arts, 
literature, law, science and tech . Prisoners can 
read whatever they like. Wei likes to read novels. 


Wei's younger sister visits him every year, the official 
said. Every time she travels to the prison, the department 
concerned provides her with all possible conveniences 
including food and boarding. Wei often writes to his 
relatives, and they often write to him. 


Amnesty? 


China’s 1954 Constitution included stipulations concern- 
ing two kinds of amnesties for prisoners—grand amnesties 
and special amnesties. While this Constitution remained 
in effect, no grand amnesties were in fact granted. Special 
amnesties, however, have been handed out from time to 
time. In 1956, for example, the Standing Committee of the 
National Pepole’s Congress decided to amnesty Japanese 
war Criminals, and on seven occasions between 1959 and 
1975 special amnesties were granted to KMT [Kuom- 
intang] prisoners of war, people who worked for the puppet 
Manchu state, counterrevolutionaries and various other 
criminals who had mended their ways after receiving 
reform through labour. 


The 1975, 1978 and current Constitutions were all 
drawn up to include stipulations concerning special 
amnesties. But none of them mentions grand amnes- 
ties—to demand a grand amnesty for criminals like Wei 


is meaningless. 


According to the Constitution, whether Wei should be 
granted special amnesty or not can only be decided by 
the Standing Committee of the National People's Con- 
gress. But special amnesties are usually only granted to 
criminals who have successfully reformed themselves 
after a period of reform through labour. 


The Ministry of Justice official, however, said that Wei 
has always refused to perform reform through labour, 
and, indeed, has never shown any intention of mending 
his ways since he was imprisoned. 


As a gardener, Wei should have had no access to military 
secrets—so how did he get access to the ones he leaked to 
the foreigner, which were verified by the military as 
“military secrets of great importance”? Who was his 
source? Wei has refused to utter a single word leading to 
the answer of these questions. This is enough to indicate 
that Wei has no intention of mending his ways and 
turning over a new leaf, even though he has been 
imprisoned for a decade. 
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Commentator Urges Attacking Railway Offenders 
HK0905061589 Beijing RENMIN RIBAO in Chinese 
28 Apr 89 p Il 


{Commentator’s article: Sternly Attack Offenders Who 
Endanger the Railways“ 


[Text] Today RENMIN RIBAO has carried a report on 
some lawless elements harassing passenger trains and 
endangering railway transport, and the railway security 
departments dealing with the problem and bringing 
order out of chaos (See the report “Facing the Evildoers 
Who Endanger Passenger Trains” on page 5). As it is the 
voice of the people to sternly attack the lawless elements 
who have committed crimes in trains, we should attach 
great importance to the matter. 


For a period of time, these evildoers have not only 
robbed the passengers but also looted the freight trains 
and damaged railway facilities, constituting a menace to 
the security of passengers and incurring appalling loss for 
the state. This is a result of the lawless elements defying 
and treading on the law, seizing the opportunity to 
commit offenses, and regarding “taking advantage” of 
the railways as a means of making a fortune. Moreover, 
it is also related to the helpless punishment and loose 
measures of the judicial organs and relevant personnel 
against the lawless elements. Facts have proved that all 
practices that constitute a menace to security of state 
property and personal safety are illegal and against 
public feeling. We should firmly believe in the following 
truth: In a society where the people are masters of their 
own affairs, the offenders are afraid of the people and 
not vice versa. No matter how wild the forces of sabotage 
are, so long as they are sternly punished, we will be able 
to get instant results. The public security officers and 
men and personnel engaged in enforcing the law should 
firmly foster such confidence and acquire a clear under- 
standing of this. 


Naturally, public security in the trains constitutes a part 
of public order of society as a whole. It is also condi- 
tioned by public order of society as a whole. To effect a 
new change in public security in the trains and let 
passengers have a sense of safety, apart from strengthen- 
ing security of the railways, it is necessary to improve 
security in an all-round way. Fundamentally speaking, 
we should implement the CPC Central Committee's 
principle of paying attention to the building of material 
and spiritual civilization so that the cadres and masses of 
all trades and professions will cultivate the habit of 
consciously observing discipline. This is a permanent 
cure for increasing railway safety. 


To attain the target of effecting a permanent cure, the 
railway security organs should strengthen their work. 
Moreover, the party, government, and mass organiza- 
tions at all levels should act in cooperation with the 
railway security organs. The responsible persons of party 
committees and government at all levels should particu- 
larly place this major event concerning the national 
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economy and the people’s livelihood on the agenda, 
make concerted efforts to consolidate public order, and 


do a good job of railway management. 


It is also the duty of the passengers to improve the railway 
environment, rectify the railway order, and crack down on 
sabotage of the offenders. It is beyond doubt that the 
railway departments should offer a safety environment to 
the passengers. The should also act in coordi- 
nation with the railway departments. They have the right 
and are duty-bound to check the practices that affect their 
safety. With the concerted efforts of the railway security 
departments, the security and judicial organs along the 
railway, and the passengers, we will certainly be able to 
block up the advantage exploited by evildoers to make 
trouble, reduce insecurity factors, and provide railway 
transportation with a sefety environment. 


Ministry Named as Defendant in Court Case 
HK0805084189 Beijing CHINA DAILY in English 
8 May 89 p 2 


[By staff reporter Qian Hong] 


[Text] For the first time since the founding of the 
People’s Republic of China in 1949, a State ministry has 
been named as a deſendant in a court case. 


The plaintiff is the Industrial Bank under the China 
International Trust and Investment Corporation 
(CITIC), the State-owned No 749 Factory and the Min- 
istry of Electronics and Machine-Building Industry have 
been named as defendants. The case was entered on 
Friday in the Beijing Municipal Higher People’s Court. 


The CITIC Industrial Bank filed a plaint in the court, 
saying that the defendant had violated a leasing contract 
which was signed in 1984. 


Under the contract, the bank purchased from the United 
States, Switzerland and Hong Kong equipment for pro- 
ducing integrated circuit frames. The total purchase 
price was $2.2 million. 


The bank then leased the equipment to the State-owned 
No 749 Factory. The contract's guarantor was the China 
Electronics Device Industrial Corporation under the 
former Electronics Industry Ministry which is now a part 
of the Ministry of Electronics and Machine-Building 
Industry. 


The bank’s plaint alleges that the No 749 Factory has not 
yet paid the rent, totalling 188 million Japanese yen and 
$2.25 million. 


The defendant has refused to pay, saying that the project 
has low economic results and the factory is not able to 
pay back in foreign exchange due to the State's foreign 
exchange control system. 
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In court last Friday, the dispute focused on the two 
problems: whether the leasing contract itself is legal and 
why the guarantor has not performed its duty. 


The State’s structural reorganization eliminated the min- 
istry under which the original guarantor functioned. 
Although the new ministry's department will bear 
responsibility as the guarantor, the court said that the 
work necessary to shift that responsibility to the reorga- 
nized department had not yet ben completed. 


The production of integrated circuit frames is one of the 
State’s main technological renovations in the Sixth Five- 
Year Plan (1981-85). 


The project in the No 749 Factory was constructed in 
1985 and was put into operation in 1986, and the quality 
of its products has met international standards. 


The integrated circuit frame is the basic part of the 
semiconductor device, but before the project, the prod- 
uct had to be imported, said Wang [name indistinct], 
director of No 749 Factory. 


He added that the introduction of the equipment has 
saved the State over $4 million and a great deal of gold 
and silver which the product consumes. 


Scholars Revising U of Capitalism 
HK1105003689 Beijing CHINA DAILY in English 
II May 89 p 4 


From the “Opinion” column by Zhang Xiaogang] 


[Text] Free thinking and free debate in academic insti- 
tutions are helping Chinese Marxist theorists enrich and 
revise their understanding of present day capitalism. 


CHINA DAILY recently interviewed Lin Hong, Presi- 
dent of Guangdong Academy of Social Sciences and one 
of the first Chinese theorists to propose a re-study of 
Capitalism. 


In putting forward this proposal, Lin explained that 
Chinese theorists were not so simple-minded as to aban- 
don their socialists convictions in favour of the domi- 
nant Western political culture. 


He said theorists hoped that socialist countries would go 
beyond their traditional dogma about capitalism and 
make use of the experiences of Western countries’ post- 
war social and economic development. 


This was why the Chinese Communist Party's 1987 
National Congress recognized that a re-study of capital- 
ism was equally as beneficial to Chinese reforms as the 
re-study of socialism, he said. 
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Working from his plainly furnished study in a small, old 
building hidden among Guangzhou’s elaborately-deco- 
rated, high-rise joint-venture hoteis, Lin first hit on the 
idea of a re-study of capitalism in 1983. 


His opinions did not appear in the press until October 
1986. His essay, entitled “A Restudy of Capitalism,” 
though written in a serious style, was loved by the novelty- 
hungry editors of GUANGZHOU EVENING NEWS. 


The essay begins with an examination of how capitalist 
societies adjusted themselves in the face of constant labour 
and left-wing intellectual movements, nationalism in 
Third World countries and the rise of socialist states. 


Some of the adjustments had a structural impact and 
provided the capitalist system with a new lease on life, 
Lin pointed out. 


In a separate effort, economist Han Zhiguo provided a 
series of more specific examples of changes in the 
capitalist system. Entitled “The Historical Evolution of 
the Basic Contradiction Under Capitalism,” his lengthy 
argument was carried by an early-May edition of 
GUANGMING DAILY. 


Han said that in post-war capitalism, the role of private 
monopoly was reduced while many factors began to 
affect the course of the economy. 


These factors included the government, public and joint- 
stock enterprises, economic laws and the technological 
revolution. 


He noted that no major economic crisis caused by private 
monopoly had ever been reported in the post-war Western 
world. The oil crisis was of a different nature, he said. 


Moreover, the enterprise system, functions of govern- 
ment, and market order were all continuing to change in 
capitalist countries today, he said. 


Encouraged by the successful settlement of the Hong 
Kong problem based on Deng Xiaoping’s inventive 
notion of “one country, two systems,” and spreading 
political and economic reforms in socialist countries, Lin 
Hong furthered his re-study of capitalism to a concept of 
“one globe, two systems.” 


“But this is not a simple derivation from the Chinese 
ancient yin-yang wisdom, though they fit nicely with 
each other,” he said, with humour. 


“What I mean is that the difference between socialism 
and capitalism cannot be solved through one’s military 
conquest over the other. Nor should it.” 
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Therefore, he said, peaceful co-existence should be con- 
sidered to have long-lasting importance instead of just an 
expediency. Peaceful competition and increasing co- 
operation between socialist and capitalist countries 
would be the alternative scenario in the world’s future, 
he said. 


Lin and another main advocate of the “one globe, two 
systems” concept, Professor Wu Dakun of People’s 
University of China, both admitted that they had bor- 
rowed from the “convergence theory” in developing 
their own theories. 


The “convergence theory” purports that the direction of 
development of socialism and capitalism was moving 
toward a common point in the future. This theory used 
to be branded a “bourgeois heresy” in classes of Marxist 
studies at Chinese universities. 


Lin became interested in the restudy of capitalism also 
partly because cf Guangzhou's geographic location. The 
south China port city is next door to Hong Kong, which 
is to be decolonized from Britain in 1997 and returned to 
the People’s Republic as a capitalistic, special adminis- 
trative district. 


“Living here, one is pressed to adopt a more realistic and 
flexible attitude toward the outside world,” Lin said. 


Right now, he is co-ordinating a research team to look 
into the post-war experiences of such capitalistic econo- 
mies as West Germany and Singapore. Professor Wu 
Dakun is presiding over the Institute of Pacific Econo- 
mies of the People’s University in Beijing. 


Article Commemorates Deng Yingchao’s Career 
HK0605073889 Beijing RENMIN RIBAO 
in Chinese 28 Apr 89 p 2 


[Text] This article is written to commemorate Comrade 
Deng Yingchao’s 70-year revolutionary career and to 
serve as the foreword of the book “Deng Yingchao, a 
Great Woman of Our Generation” at the request of its 
compiler. 


Comrade Deng Yingchao is a veteran comrade having 
great influence within our party and one of the few 
outstanding women in China's modern history. We, 
people of the same generation, respect her, and the broad 
masses of people love her. Some foreign friends and 
politicians also show reverence for her. We all affection- 
ately refer to her as our “Sister Deng.” 


Under the leadership of the CPC Central Committee and 
Comrade Mao Zedong, our Sister Deng has been fighting 
heroically and indomitably over the past several decades 
for the Chinese people's liberation and socialist con- 
struction and for the realization of the ideal of commu- 
nism. She has made great contributions to the state and 
the people. In the year of the “May 4th Movement,” 
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when she was only 15, she threw herself into the anti- 
imperialist and antifeudal revolutionary torrent with 
great enthusiasm. She organized the Comradeship Asso- 
ciation of Patriotic Women and the Student Federation 
in Tianjin and, together with Zhou Enlai and other 
comrades, organized the Awakening Society. She 
pledged: “I will devote all my life to the cause of 
rejuvenation of the Chinese nation.” In the first period 
of cooperation between the CPC and the Kuomingtang 
{[KMT], she joined the Women's Department of the 
KMT in the capacity of a CPC member and was elected 
as alternate member of the Executive Committee of the 
KMT Central Committee. She worked very hard for the 
freedom and emancipation of women. In the years of 
white terror under the rule of Chiang Kai-shek, she 
continued to do secret work for the party at the risk of 
her life and rendered special contributions. During the 
25,000-li Long March, although she was seriously ill, she 
kept on trekking with the army through the snow- 
covered mountains and the grasslands until she arrived 
in Shaanxi, showing an indomitable revolutionary spirit. 
In the second period of cooperation between the CPC 
and the KMT, under the direct leadership of Comrade 
Zhou Enlai, she made great efforts to promote the 
formation and development of the Anti-Japanese 
National United Front. In the KMT-controlled areas, 
she established close links with well-known personages 
of various circles and mobilized the broad masses of 
women and children to join the anti- Japanese struggle 
and national salvation movement through various chan- 
nels. After the victory of the War of Resistance Against 
Japan, when she was a member of the CPC delegation in 
Chongqing and Nanjing, she used all possible opportu- 
nities to expose the fraud of the KMT reactionaries and 
expound the CPC's propositions on peaceful construc- 
tion, in order to strive for internal peace and oppose the 
civil war started by Chiang Kai-shek. After liberation, 
she engaged in the work of founding the All-China 
Women's Federation and became a leader of new Chi- 
nese women. She worked her heart out for the realization 
of equality between men and women and for women's 
emancipation. After the smashing of the Jiang Qing 
counterrevolutionary clique, she took up some impor- 
tant leading posts of the party and the state and did a 
great deal of work. Especially, in both internal and 
international united front work and in promoting the 
unity of both sides of the strait and in striving for an 
early realization of reunification, she played a very 
important role and had a great influence. She supports 
the correct policy of the party and the state on reform 
and opening up and has actively expounded it to people 
both at home and abroad. Now, although she is very old 
and has no leading post, she is still working tirelessly and 
diligently and doing what she can for the people. From 
Sister Deng’s extraordinary 70-year revolutionary 
career, we can gain a good deal of enlightenment and see 
a good example. All revolutionaries must learn from her 
and fight tirelessly for our nation and our state. 


Apart from her indomitable revolutionary spirit, our 
Sister Deng has also many good moral attributes and 
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styles that we can learn from. She is realistic and never 
seeks undeserved reputation. She is staunch and optimis- 
tic and is never in low spirits when encountering diffi- 
culties. She is warm toward others, open-minded, and 
amiable, always having in mind the interests of the broad 
masses and leaving warmth and care for the others. She 
works very hard and keeps a strict and down-to-earth 
work style. She is very thoughtful. Everyone who has 
ever contacted her feels that she is not only an outstand- 
ing revolutionary but also a “Sister” amiable and easy to 
approach. 


When talking about Deng Yingchao we can naturally 
think of Comrade Zhou Enlai. She is a close companion 
and capable assistant to Comrade Enlai. For more than 
50 years she stood and went forward hand in 
hand with Comrade Enlai. They went through thick and 
thin and fought together in those most dangerous and 
difficult years. They knew and loved each other on the 
road of revolution and completely and thoroughly 
melded their personal happiness and family into the 
great cause of fighting for communism. They are thus 
praised as a modern couple. 


Our Sister Deng is now 85. Just as she has said: “Though 


am old, my heart is red and my will is strong.” I will 
go on fighting till I breathe my last. With this spirit, she 
is still working hard for the state and the people. Her 
name, as well as her heroic exploits, will go down in the 
glorious history of the Chinese nation. 


Deng Yingchao—a great woman of our generation! 


Hu Yaobang’s Ties With Cheng Recalled 
HK0905 133089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0910 GMT 9 May 89 


Special Report” by Wang Yelong (3769 2814 7127): 
“Why Did Hu Yaobang Choose To ‘Rest in Peace’ in 


Gongqing Cheng?“ 


[Text] Hong Kong, 9 May (ZHONGGUO TONGXUN 
SHE)—Afiter Hu Yaobang died, his wife, Li Zhao, stip- 
ulated that his ashes be buried in Gongqing Cheng 
[Communist Youth Town] according to his wishes. This 
obscure town in Jiangxi Province has suddenly attracted 


people s attention. 


In 1955, 98 educated youths from Shanghai settled down 
in Jiuxianling, a wasteland, hilly area in Dean County near 
Lushan, according to the arrangement of the Central 
Committee of the Communist Youth League [CYL]. They 
brought the wasteland under cultivation and built a new 
farm, which was first named Gongqing Commune,” and 
later renamed Gongqing Reclamation Farm.” In 1984, it 
was again renamed Gongqing Cheng 


Hu Yaobang gave enthusiastic support to the construc- 
tion of Gongging Cheng. On the 40th day after the 
Shanghai youths arrived at Jiuxianling, Hu Yaobang, the 
then first secretary of the CYL Central Committee, went 
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there to call on these young people. He worked and lived 
together with them, and personally gave the name 
“Gongging Commune to this new settlement. After 
returning to Beijing, Hu Yaobang used his own money to 
buy a batch of books, stationery, and recreational and 
sports articles, and mailed them to the youths in Gong- 
qing Commune. 


Afterward, Hu Yaobang experienced various vicissi- 
tudes in his political career, but he always showed deep 
concern for the cause of Gongqing Commune and main- 
tained ciose ties with the people there. In 1984, Hu 
Yaobang, as the CPC Central Committee's general sec- 
retary, visited the settlement for the second time. 
Through nearly 30 year’s construction, remarkable 
changes had been made there. Industrial. agricultural, 
and commercial undertakings were greatly developed; 
high buildings were erected; wide roads were built; trees 
flourished; and broad vineyards spread . Hu 
Yaobang was exultant when seeing all this, and he gladly 
wrote down the three characters Gongqing Cheng.” 


At that time, 17 representatives of the old excavation 
team members asked Hu Yaobang to have a group photo 
taken to mark the occasion. Hu Yaobang said: “This is a 
good idea. Let us have a group photo taken to mark this 
occasion. There are 17 people plus me; there are 18 
people. Ha, we are 18 old pines. We are old friends in the 
excavation campaign.” Hu Yaobang indeed formed pro- 
found friendship with several generations of the people 
in Gongqing Cheng. 


Gongqing Cheng now has an area of some 40 square 
kilometers and a population of more than 17,000 people, 
of whom nearly 10,000 people are workers. They manage 
more than 5,000 mu of paddy fields and more than 6,000 
mu of hilly forests. The settlers in Gongqing Cheng also 
run a camlet plant, a printing and dyeing mill, and other 
33 industrial enterprises with total fixed assets amount- 
ing to more than 210 million yuan. In 1988, the settle- 
ment produced more than 410 million yuan of total 
industrial and agricultural output value, turned over to 
the state more than 100 million yuan and taxes and 
profits, and earned $20 million of foreign exchange. 


The death of Hu Yaobang caused deep sorrow to the 
residents in Gongging Cheng. They are now ready to 
keep Hu's ashes among them. 


Leaders Pay Respects to Li Jingquan Remains 
OW0905 121989 Beijing Domestic Service 
in Mandarin 0930 GMT 8 May 89 


From the “National Hookup” program] 


[Excerpts] In deep grief, party and state leaders, along 
with some 1,000 people from various circles in the 
capital, this afternoon paid last respects to the remains of 
Comrade Li Jingquan, an outstanding CPC member, 
long-tested loyal communist fighter, proletarian revolu- 
tionary, and good political worker of our Army. 
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Comrade Li Jingquan was a member of the Political 
Bureau of the Eighth CPC Central Committee, vice 
chairman of the Standing Committee of the Fifth 
National People’s Congress [NPC], and member of the 
Standing Committee of the CPC Central Advisory Com- 
mission. He died of illness in Beijing on 24 April at the 
age of 79. 


The ceremony to pay last respects to his remains took 
place in the auditorium of the General Logistics Depart- 
ment of the People’s Liberation Army. Comrade Li 
Jingquan’ remains lay in state amid flowers and cypress 
cuttings and were draped with a flag of the Communist 
Party of China. 


Party and state leaders Zhao Ziyang, Yang Shangkun, Li 
Peng, Wan Li, Qiao Shi, Hu Qili, Yao Yilin, and Wang 
Zhen attended the ceremony and presented wreaths. 
They mourned in silence before the remains of Comrade 
Li Jingquan and cordially consoled his wife, Yang 
Yinwu, and his children. 


Wreaths were received ſrom the CPC Central Commit- 
tee, the NPC Standing Committee, the State Council, the 
Central Military Commission, the Central Advisory 
Commission, the Central Discipline Inspection Com- 
mission, the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference, the Supreme 
People’s Court, the Supreme People’s Procuratorate, and 
various democratic parties. There were also wreaths 
from Deng Xiaoping, Chen Yun, Li Xiannian, Peng 
Zhen, Derg Yingchao, Xu Xianggian, and Nie Rong- 
then. [passage omitted] 


Others attending the ceremony to pay last respects to 
Comrade Li Jingquan's remains and sending wreaths to 
the ceremony were Li Tieying, Wu Xueqian, Song Ping. 
Rui Xingwen, Yan Mingfu, Wen Jiabao, Wang Ping, 
Wang Shcudao, Wu Xiuquan, Liu Laniao, Jiang Hua, 
Yang Dezhi, Yu Qiuli, Song Shilun, Zhang Jingfu, Chen 
Pixian, Chen Xilian, Duan Junyi, Ji Pengfei, Wang Zhen 
[as heard], Kang Shien, Xi Zhongxun, Peng Chong, Zhu 
Xuefan, Ngapoi Naqwang Jigme, Zhou Gucheng, Ye 
Fei, Liao Hansheng, Chen Muhua, Wang Hanbin, Zou 
Jiahua, Ren Jianxin, Fang Yi, Yang Jingren, Kang 
Keging, Qu Wu, Ma Wenrui, Qian Xuesen, Qian 
Weichang, Hu Sheng, Cheng Siyuan, Qian Zhengying, 
Hong Xuezhi, and Liu Huaqing. 


Li Tieying Inspects Hebei's Yangyuan County 
SK0605085089 Shijiazhuang HEBE! RIBAO 
in Chinese 15 Apr 89 p / 


[Text] On 12 April, when traveling to Yangyuan County to 
inspect the situation on the rural educational reform, Li 
Tieying, member of the Political Bureau of the party 
Central Committee, state councillor, and concurrently 
chairman of the State Education Commission, pointed out: 
Education must facilitate the local economic and social 
development and the vast number of students should be 
allowed to master real skills to become prosperous. 
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Yangyuan County is one of the counties assigned by the 
State Education Commission to experiment with the 
rural educational reform. When listening to the report 
Sr 
many professional middle schools are there in the 
county, can those students who were graduated from 
wee — — 1 — 
igher school be accepted for technological training, and 
what proportion of these students can become prosper- 
ous their skills? He added: Whether or not the 
students graduate from rural schools can take the 
r SINE One WOES B8 vORy 
important criterion for judging success or failure in 
educational reform. 


How should we further carry out rural educational 
reform? How should we break the yoke of traditional 
educational concepts, boldly reform teaching materials 
and teaching methods, and change the situation in which 
“thousands of schools have the same outlook and tens of 
thousands of students study the same textbooks?” Li 
Tieying held that this should be studied in carrying out 
rural educational reform. 14 ee 
sional middle school in the coun ty, 

how students learn to read and wn 
impart knowledge to students. He 8 
not teachers can raise sheep and grow fruit, 

or not students are able fo gain a good command of sil 
to become prosperous. He said: 

and technical education, students should 
master the skill of doing solid work, instead 
“raising sheep on the blackboard. Li Tieying urged 
leaders of the school again and again to impart actual 
skills to students and train all students to be specialized 
businessmen or workers. 


Li Tieying also drove to Luotuoling, an educational 
reform experimental Lr to inspect the work. Before 
the 3d Plenary the 11th CPC Central Com- 
mittee, this 39 income was less than 40 
yuan. Since it was designated an educational reform 
experimental village, it has developed the breeding 
industry through science and technology and has extn- 
cated itself from poverty and become prosperous after 
only | year of this endeavor. Last year, its per capita 
income reached 600 yuan. With great interest, Li Tieying 
inspected the village's situation with regard to breeding 
fine-hair goats and Saibei rabbits. After he gained insight 
into the marked that had taken place in the 
people's livelihood during visits with some peasant fam- 
ilies, he encouraged cadres of this village to keep 

ing educational reform in order to im the scientific 
and cultural expertise of the vast number of peasants and 
to build a new socialist countryside. 

Cultural Minister U 


rges Supervision of E 
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XINHUA edly reporter Yang Guogi (2799 
1730): “Wang Meng Urges Strengthening i 
sion Over Cultural Exchanges With Foreign Countries") 


—— Chinese Minister of Culture Wang Meng has 
for strengthening the Ministry of Culture’s control 
over Sino-foreten cultural exchanges and the formula- 
tion of decrees and regulations to guarantee the smooth 
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progress of Si cultural exchanges. Wang made 
this appeal at the recently opened National Work Con- 
ference on Foreign Affairs in Cultural Exchanges. 


In his speech, Wang Meng affirmed the accomplish- 
ments scored in Sino-foreign cultural exchanges by all 
departments and localities in recent years. At the same 
time, he pointed out some 


) 


brought confusion to our work. The Ministry of Culture, 
which is in charge of work in this area, should firmly 
exercise its functions, whereas all departments and local- 
ities should also take up their due responsibilities in 
leadership. 


Wang Meng expressed the hope a firm grasp would be 
taken of legislation in cultural exchanges. He said that 
legislation in cultural exchanges is a major trend in 
strengthening control over cultural work. Rules 
regulations should be formulated step by step so 
henceforth such work may have some laws and regula- 
tions to abide by. 


Economic & Agricultural 


Li Peng Speech on Environmental Protection 
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[XINHUA report: “Establish a New Order in Environ- 
mental Protection Work in the Course of Improving 
the Economic Environment and Rectifying the Eco- 
nomic Order—Li Peng's Speech at the Closing Cere- 
mony of the Third National Conference on Environ- 
mental Protection”) 


[Text] Comrades: 


The Third National Conference on Environmental 
Protection will close today. At a time when the party is 
whole-heartedly engaged in improving the economic 
environment, rectifying the economic order, and fur- 
ther deepening the reform, the conference is absolutely 
necessary. 


The convening of the conference is approved by the State 
Council. The CPC Central Committee and the State 
Council have grave concern for the conference. Before 
the conference, the State Council in particular listened to 
the report by the State Bureau of Environmental Protec- 
tion. Today, many comrades attended the conference. At 
the opening ceremony, Comrade Song Jian gave a 
speech, which was very good. Comrade Qu Ping. repre- 
senting the State Council's Environmental Protection 


In what follows, | will stress three problems: 


1. ta, tl — 
Deepening the Reform, Promote ( cordinated 


Development Between Economy and Environment 


Economic development cannot proceed without a good 
social and natural environment. Economic growth and 
social development depend not only on scientific and 
technological advance, but also on the supporting power 
of environmental resources. In the course of economic 
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development, if there are no strong policies and mea- 
sures protecting the environment, then the environment 


experience, that is, environmental protection can pro- 
mote continuous and steady development of the national 
economy, and environmental protection is the protec- 
tion of the productive forces. This experience is right. A 
good ecological environment is the basic condition for 
economic development. If this basic condition is 


affected, but social stability is also affected. 


At present, the key tasks facing us are improvement. 
rectification, and deepening the reform. The goals of 
improvement, rectification, and environmental protec- 
tion are identical. Environmental improvement is an 
important component of improvement and rectification. 
In the past few years, due to the influence of over-heated 


ers 


coking refin- 
eres, small sintering plants, small smelteries, and small 
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necessary personne! so as to be able to exercise indepen- 
dent powers in supervision and management. Govern- 
ments at varnous ievcis mus! positively support the work 
of environmental protection departments. and back 
them up. One of the important tasks for environmental 


ronmental protection work “is important so to speak. 
but not so when work must be done Here. one umpor- 
tant reason rs that there are not cnough propaganda and 
education, and no full understanding Therefore, ec 
mus step up education and propaganda in enviroamen- 
tal protection. let the leaders at vanous levels and the 


they will consciously protect the environment and treat 
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[Commentator s article “Strengthen the Sense of Enw. 
ronment of the Whole Nation”) 


[Text] A termtory with an area of 9.6 million square 
kilometers, on which green hills and 


Sumi show that under the present conditicas. some \) 
bulhoa toas of waste water are drained off. some | () milhoc 
tons of dusty smoke and the same volume of sulfur houde 
are emitted. and some 80 mulboa tons of dne 5s 
dumped annually in Chima The accumulating volume of 
waste un about 6 bulhoe tons. occupying an area of some 
300 muilhoa square meters. ln addition to damagung e 


tection in 1983. and « was 3 balhon yuan m 19835. Such 
correct p nc ies and effective measures are playing an 
portant part im avording a situation m which “the 
gross output value has doubied whereas the scnousness 
of enviroamenta! pollution ha hicwrse doubied ~ 


Nevertheless, because of China's too heavy a backlog m 
environmental and ecologscal comstruction. because of 
the envirocamental sromiems in different phases of devet- 
opment arming from the mmbelance im ccomomex con- 
struction (especially ne environmental wobdiems ans- 
ing from the raped development of township and town 
enterprises), and because of the people's weak sense of 
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environmental protection, environmental and ecological 
construction has, on the whole, failed to cover the 
environmental and ecological destruction resulting from 
economic development. 


The pressing matter at the moment is to make the basic 
national policy of environmental protection strike root 
in the people’s minds, and to implement it in a down- 
to-earth manner, so that the entire nation (especially the 
decision makers at all levels) may firmly establish a 
modern sense of environment. The nation’s people, from 
top to bottom, should protect their clean homes. The 
overheated economies of some localities in recent years 
have led to the grave destruction of their ecological 
environments. Some of them have attached importance 
to output only, while they paid no attention to pollution. 
Others have adopted a policy of killing the goose for the 
egg with regard to natural resources. Such practices have 
directly impeded continuous economic growth. More- 
over, it means “living on the heritage of one’s ancestors, 
but causing disaster to one’s offspring,” and bringing 
destruction to one’s own home, while future generations 
will suffer. We should never allow such a situation to 
continue. 


Improving the economic environment and rectifying the 
economic order at present has provided a favorable 
Opportunity to strengthen environmental protection. In 
screening capital construction projects, special attention 
should be paid to halting and suspending those projects 
that will cause serious pollution. In readjusting the 
industrial setup, attention should be paid to restricting 
the development of those industries and products caus- 
ing major pollution. So long as the leadership attaches 
importance to pollution, and adopts effective measures, 
it is entirely possible to synchronously improve the 
economic and the ecological environments. We are full 
of expectations for as well as confidence in this task. 


Enterprises Quicken Technological Exploration 
HK1105125889 Beijing RENMIN RIBAO in Chinese 
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[Dispatch by reporter Chen Zujia (7115 4371 3946): 
China's Large- and Medium-Sized Enterprises Quicken 
Technological Exploration“ 


[Text] Beijing, 8 May (RENMIN RIBAO)}—Technical 
personnel engaged in technological exploration of Chi- 
na’s large- and medium-sized enterprises have increased 
from 16.6 percent in 1985 to 23 percent at present. 
Establishments set up for technological exploration have 
also increased from 30 percent to 50 percent. The 
percentage of output value of new products in the gross 
industrial output value has increased from 3.3 percent in 
1984 to 7 percent in 1987. This shows that work in 
technological exploration of China’s enterprises has been 
strengthened in the past few years. 
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Last year, the State Planning Commission, together with 
the State Administration of Taxation, the Ministry of 
Materials, and the Industrial and Commercial Bank of 
China, worked out the 1988 “Plan for Developing Major 
New Products at the National Level” to develop 2,598 
new products. According to sampling inspection on 200 
items in 10 provinces, the output value of these products 
amounted to 2.395 billion yuan and the profits and taxes 
obtained from them was 341 million yuan. All localities 
overfulfilled the scheduled quotas of technological 
exploration. According to incomplete statistics of 19 
provinces and cities, 26,000 items of new products with 
an output value of 41.3 billion yuan were developed and 
produced. Shenyang City called the year a “Year for 
Developing New Products” in which the output value of 
new products was 54 percent over 1987 and profits and 
taxes obtained from them increased by 61.33 percent. In 
Jilin Province, new products have accounted for 80 
percent of products which have been easily marketable 
in the past few years. 


Import Processing Firms Face New Problems 
HK1105072789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0755 GMT 5 May 89 


Roundup: Enterprises Engaging in the ‘Three Forms of 
Import Processing and Compensation Trade’ Face New 
Problems“ 


[Text] Hong Kong, 5 May (ZHONGGUO TONGXUN 
SHE)—Enterprises engaging in the “three forms of 
import processing and compensation trade” in Fujian 
and Guangdong Provinces have developed rapidly in the 
last decade and have obtained remarkable economic 
results. 


In Fujian, over 18,000 contracts had been signed up to 
1987 concerning businesses processing and assembling 
materials supplied by foreign businessmen. More than 
$60 million in processing fees was received. Products 
were sold in more than 30 countries, including Japan and 
the United States. In Guangdong Province, there were 
over 14,000 enterprises engaged in the “three forms of 
import processing and compensation trade” up to Sep- 
tember 1987. In 1988 these enterprises earned foreign 
exchange totaling $1.4 billion through exports, amount- 
ing to one-fifth of the total amount of foreign exchange 
earned by township and town enterprises throughout the 
country through exports. 


Enterprises engaging in the “three forms of import 
processing and compensation trade” have provided a 
considerable accumulation of foreign exchange for the 
industrial development of Fujian and Guangdong, has- 
tened the technological progress and renewal and 
replacement of products of township and town enter- 
prises, and pushed forward the overall development of 
the national economy of the two provinces. 
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However, the enterprises engaging in the “three forms of 
import processing and compensation trade” in Fujian 
and Guangdong Provinces are now facing a number of 
problems demanding quick solutions. 


The first problem concerns the charging of additional 
fees for customs supervision. According to customs 
regulations, a 0.3 percent customs supervision fee is 
charged on imported raw materials, effective l Septem- 
ber 1988. Foreign businessmen think that this supervi- 
sion fee was added after the signing of their contracts, 
and it has caused great difficulties to foreign business- 
men in assessing their costs and conducting their busi- 
ness, so they think it is irrational. 


The second problem concerns the processing fee. 
According to state regulations, foreign businessmen have 
to pay a processing fee to the Chinese party through the 
banks and in accordance with the exchange rates of the 
banks. But as there are price differences in the exchange 
rates, the foreign parties feel that they are suffering too 
great a loss. Some of them find it difficult to bear the 
loss, and so gradually turn to joint ventures, cooperative 
enterprises, and enterprises of sole proprietorship. Some 
foreign businessmen fail to carry out contracts, while 
others contribute inadequate investment. Some even 
play tricks in the transfer of technology and facilities. 
They substitute the good with the bad, and the advanced 
with the backward. They may even “improve their 
relations by various means” with Chinese factory own- 
ers, and adopt certain “countermeasures.” 


The third problem is that of financial credii. At present, 
the banks are tightening the supply of money. Generally 
speaking, the banks only accept deposits but do not lend 
money, or grant fewer loans. Though the central author- 
ities have enacted protection measures for enterprises 
involving foreign investment, a number of problems still 
exist in the enforcement procedures at the grass-roots 
level. Some foreign businessmen say they cannot even 
withdraw the foreign currency they have put in banks in 
time of need, so how can they work according to inter- 
national practice. Moreover, enterprises involving for- 
eign investment, like those engaging in the “three forms 
of import processing and compensation trade,” have to 
have a corresponding amount of renminbi. Without a 
corresponding amount of floating capital, enterprises are 
unable to operate normally. 


During the improvement and rectification, we should 
work practically, proceed from the actual situation, and 
avoid imposing uniformity on all situations. Developing 
and perfecting the relevant rules and regulations and 
measures for the protection of enterprises engaging in 
the “three forms of import processing and compensation 
trade” is a problem demanding a quick solution. 


NATIONAL AFFAIRS 


Sole Foreign Proprietorship Enterprises Viewed 
HK1105070089 Beijing RENMIN RIBAO in Chinese 
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[Article by staff reporter Ji Honggeng (6060 3126 6342): 
“Developing Enterprises Under Solely Foreign Propri- 
etorship Is Not An Expedient”’] 


Text] Enterprises under solely foreign proprietorship are 
rather new among the three types of enterprises using 
foreign investment. Its development has been very rapid 
since last year. By the end of last year, 594 enterprises, 
mainly i.. the special economic zones, were granted 
approval. The foreign parties of these enterprises came 
from Hong Kong, Macao and Taiwan, as well as the 
United States, Japan, Thailand, Singapore, and other 
countries. Recently, I interviewed Liu Yimin, director of 
the Foreign Investment Administration, Ministry of For- 
eign Economic Relations and Trade, on ways to further 
develop enterprises under solely foreign proprietorship. 


Reporter: In the course of consolidating the economic 
order and rectifying the economic environment, China’s 
leaders repeatedly expressed that foreign businessmen 
are welcome to run enterprises under solely foreign 
proprietorship in China. Some people feel puzzled: Is 
this an expedient measure because China currently faces 
a shortage of capital? 


Liu Yimin: Like Chinese-foreign equity joint ventures 
and Chinese-foreign cooperative ventures, enterprises 
under solely foreign proprietorship is an important form 
of utilization of foreign investment in China, as well as a 
principle adopted on the basis of the overall situation 
that China is opened up to the outside world. Foilowing 
the announcement of China’s law on Chinese-foreign 
equity joint ventures in 1979, the law on enterprises 
using foreign investment was announced in 1986. It 
provides a legal basis for the protection of legitimate 
rights of, as well as for the business activities in China 
by, enterprises under solely foreign proprietorship. It 
also facilitates the administration and supervision of 
enterprises under solely foreign proprietorship by the 
Chinese government. 


This indicates that foreign businessmen are welcome to 
run enterprises under solely foreign proprietorship in 
China. Like the principles concerning Chinese-foreign 
equity joint ventures and the Chinese-foreign coopera- 
tive ventures, this is our set principle rather than an 
expedient measure or short-term act. Of course, in 
consideration of the current shortage of funds and some 
raw materials, we indeed welcome foreign businessmen 
to run enterprises under solely foreign proprietorship, 
particularly enterprises that import materials and export 
goods overseas. This is because they require minimum 
input while producing an effective amount of supply. 
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Reporter: Some people hold that is it not true that to 
encourage foreign businessmen to run enterprises under 
solely foreign proprietorship is to let them take away 
Chinese money? 


Liu Yimin: In order to encourage foreign businessmen to 
run enterprises under solely foreign proprietorship, we 
must of course let them make profits. Otherwise, where 
is the attraction? It is appropriate to allow them make a 
proper profit, and the legitimate rights of foreign busi- 
nessmen are protected by Chinese laws and regulations. 


Furthermore, we must realize that the establishment of 
enterprises under solely foreign proprietorship is benefi- 
cial to the investors concerned as well as the develop- 
ment of China’s national economy. Through the estab- 
lishment, we must solve problems concerning the 
employment of some Chinese workers. Not long ago, 
Sanyo Electric Machines Company, an enterprise under 
solely foreign proprietorship established in Shekou, 
Shenzhen, increased its work force from 800 to about 
4,000. At present, there are 59 enterprises under solely 
foreign proprietorship, or one-third of enterprises 
directly invested in by foreign investors, in Shantou 
Special Economic Zone. In addition to the fact that these 
enterprises may directly recruit their workers, some 
other enterprises serve them. 


Another advantage of enterprises under solely foreign 
proprietorship is that it may help China assimilate 
capital, cultivate qualified personnel, and improve busi- 
ness and management skills. Their establishment also 
helps increase China’s foreign exchange revenue, such as 
income taxes, consolidated industrial and commercial 
tax, and so forth. Moreover, payments made by foreign 
businessmen who live in China throughout the year for 
their living expenses and to workers as wages, as well as 
payments made by enterprises for their purchase of 
goods and materials, also increase China’s revenue. 


Reporter: Is there any general requirement for the estab- 
lishment of enterprises under solely foreign proprietor- 
ship in China by foreign businessmen? Is it true that they 
can do whatever they like? 


Liu Yimin: Yes, there are general requirements. It is 
expressly provided by the law on enterprises using for- 
eign investment that enterprises under solely foreign 
proprietorship must adopt advanced technology and 
equipment, or manufacture products solely or partly for 
export purpose. The investment orientation of such 
enterprises must be subject to correct guidance. Of 
course, it must be conformed to the current rectification 
and consolidation, and to the readjustment of composi- 
tion of industry. Only thus can it be favorable to the 
development of China's national economy. 


Reporter: Since there is no Chinese party to an enterprise 
under solely foreign proprietorship, how will the foreign 
party solve problems whenever they develop? 
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Liu Yimin: Generally speaking, foreign businessmen are 
not familiar with China’s economic and management 
systems. And since there is no Chinese party to an 
enterprise under solely foreign proprietorship, it is nat- 
ural that the foreign businessmen encounter more diffi- 
culties and problems in the course of establishment and 
operation. In order to create a good investment environ- 
ment for foreign investors, various localities have set up 
institutions that serve enterprises using foreign invest- 
ment. Many foreign investors have authorized these 
institutions to handle their investment application, con- 
struction of plants, and relevant matters concerning 
investment. Being the competent department in charge 
of enterprises using foreign investment, we are also 
responsible for giving them guidance and assistance. 
However, this does not mean that we shall intervene in 
their production and operation plans. Enterprises under 
solely foreign proprietorship may enjoy autonomy in 
formulating their production and operation plans, and 
are free from government intervention, within the scope 
of operation and scale of production approved by the 
Chinese Government. All they have to do is to report 
such plans to the competent departments for the record. 


Fluctuations in Agricultural Development Viewed 
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[Article by Yu Guangyuan (0060 0342 6678), member of 
the Central Advisory Commission: “Persist in Reform, 
Avoid Fluctuations“] 


[Text] A languid agricultural development over the past 
4 years has become a pretext for some people to under- 
mine reforms. Such a practice neither conforms to the 
facts, nor is it fair. 


Was it not true that the increase in agricultural output in 
the years shortly after the 3d Plenary Session of the | ith 
CPC Central Committee brought about very good 
results? Statistics showed that the growth rate of labor 
productivity based on agricultural laborers between 
1979 and 1981 was nearly equivalent to the total growth 
rate of the 26 years between 1952 and 1978. If it had not 
been reforms that brought about such good results in 
agricultural production, the debate on advantages and 
disadvantages of the system with payment linked to 
households would not be over so soon. Everyone knows 
that we encountered many obstacles when we promoted 
the system. It was just because of the enormous benefits 
brought by rural reforms that many people who first 
opposed the system no longer expressed their objection. 
The increase of grain output was not the most outstand- 
ing one in the composition of agricultural output value. 
However, when we compare the output in 1984 with that 
in 1978, we find that the figure was increased from 
304.77 million tons to 407.31 million tons, or by 30 
percent in 6 years. In the 20 years prior to our reforms, 
that is from 1958 to 1978, however, the growth rate was 
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only 53 percent. The results of rural reforms have proved 
that it is incorrect to put the blame of the languid 
agricultural development on reforms. 


Indeed, there was a fluctuating agricultural development 
for four years beginning in 1985. However, we must 
acknowledge that such fluctuations developed after our 
reforms had achieved results at a higher level, and we did 
not go back to where we were. 


Why is it that there were such fluctuations? People hold 
different viewpoints in this respect, and so do I. I do not 
intend to address this issue in this short article. Each of the 
peasants has his own account of the situation. They are 
frank and practical. They may tell you why they want to 
plant these crops but not others, and why they prefer more 
labor and capital investment, or why they do not. They 
may tell you how they will respond to certain price 
conditions concerning means of agricultural production 
and agricultural products. It is also the peasants who are 
Clear about these issues. Even mandatory quotas assigned 
to them do not change their minds, even though such a 
quota may control the sown area. Agriculture is the foun- 
dation of the national economy. We must not become slack 
in the work of grain production. It is a principle that 
leaders and decisionmakers at the macroscopic level must 
understand. In order to turn the work into an activity 
participated in by numerous rural residents, we must rely 
on the correctness of various policies. It is impractical to 
overestimate the functions of mandatory planning or slo- 
gans. Moreover, the peasants are very much concerned 
about whether or not payments for the purchase of agri- 
cultural products are made in cash. 


Of course, it is incorrect to neglect the importance of 
animal husbandry in agriculture. At present, there is a 
viewpoint which stresses only grain production in the 
development of agricultural production. People holding 
such a viewpoint believe that animal husbandry con- 
sumes only grain, but never realize that the industry may 
make use of those nutritious crops which are unaccept- 
able to the human digestion and immune systems, or 
that it is necessary to develop the industry in order to 
maintain a healthy ecological cycle. 


Moreover, there is another one-sided philosophy which 
simply focuses on the contradictions between town and 
township enterprises and agriculture, but never realizes 
the effects on the rural areas once the town and township 
enterprises decline. 


In short, I hold that a simple measure cannot help us get 
rid of the fluctuating agricultural development or solve 
our problems. In addition to the necessary administra- 
tive means, we must adopt a series of effective economic 
means, cultural means, and legal means. Moreover, the 
key and core of our work are also reforms. I believe that 
only when we make concerted efforts on carrying out 
reforms and act unremittingly will we be able to put an 
end to the fluctuating agricultural development and 
achieve proper and great development. 
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Commentator Praises Success of Mutual-Aid Farms 
HK1105115889 Beijing JINGJI CANKAO in Chinese 
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[Commentator's article: Useful Exploration Into the 
Operational Form of Agriculture“ 


[Text] How are we to carry out the second step of rural 
reform? Viewed from the perspective of the needs of the 
country and experiences in practice, the only way is to 
further tap the internal potential of the rural areas, 
mainly through substantiating and improving the system 
of contracted responsibilities on a household basis with 
remuneration linked to output, because management on 
a household basis is suited both to the characteristics of 
agricultural production and to the level of rural produc- 
tive forces at the present stage in our country. Practice 
has proved that management on a household basis has 
strong vitality and great potential. In deepening rural 
reform, we should continue to give play to its strong 
points and endeavor to improve and perfect it. 


In the past 2 years, much exploratory work has been 
done in various localities to deepen rural reform, and 
many excellent forms have been created which are suited 
to the level of the rural productive forces and to the 
characteristics of agricultural production. Comrades of 
the Qingan County of Heilongjiang Province held that in 
the second step of rural reform, all methods which are 
conducive to increasing grain output, economic results, 
and strength for further agricultural development should 
be boldly experimented with or implemented. Based on 
this view, they have adroitly guided their action accord- 
ing to circumstances and set up mutual-aid farms. The 
farms do not change the form of management on a 
household basis, but simply expand its scale. The farms 
can be said to be an improvement and replenishment of 
the system of contracted responsibilities on a household 
basis, with remuneration linked to output, raising it to a 
higher level. 


Viewed from the practice in Qingan County in the past 
year, the mutual-aid farms have the following strong 


points: 


1. They have increased the output rate of land. In the 
past, the grain output of land managed by poor house- 
holds was low due to the lack of funds and draft animals. 
The mutual-aid farms have been able to raise the grain 
output of poor households to that of a skillful peasant 
within a very short period time. 


2. They have promoted development of nonagricultural 
production. In the past, poor households and households 
with difficulties could not properly manage their land 
and could not even have sufficient food and clothing. 
Nor could they develop diversified management. On the 
contrary, the mutual-aid farms have been able to develop 
other kinds of production in addition to agricultural and 
grain production, including industry, trade, and labor 
service, thus increasing the sources of income. 
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3. They have markedly increased the ability to fight 
against natural disasters. Last year, there was serious 
waterlogging in the spring. Much of the farmland in the 
county could not be used for farming. However, not even 
one mu of land of the mutual-aid farms was left uncul- 
tivated. Work on the farms was completed quickly and 
satisfactorily. 


4. They are conducive to spreading and popularizing 
advanced agricultural technology. With the exception of 
those who are mentally weak, most households of the 
farms have learned how to farm according to the climate 
of different seasons and have learned one or more ways 
to get rich. 


5. They have helped to reduced the work of grass-roots 
cadres. In the past, village cadres had to go from one 
poor household to another all year-round. At present, 
each mutual-aid farm has become a small “Ministry of 
Civil Affairs” and takes care of the poor households. The 
cadres’ burden has been greatly reduced and the poor 
households can shake off poverty quickly. 


Practice in Qingan County tells us that only through 
incessant exploration can more ways for deepening the 
rural reform be found. In the course of exploration, any 
way of management that can increase the productive 
forces is a good method, so long as the principle of 
voluntary participation and mutual benefit is adhered to. 


New Pension System Established for Farmers 
HK1105004089 Beijing CHINA DAILY in English 
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[By staff reporter Gu Chengwen] 


[Text] A new pension system will be gradually estab- 
lished for 130 million farmers whose per-capita annual 
income is 700 yuan or more, according to government 
sources. 


The national per-capita income of farmers averaged 545 
yuan last year. 


Government departments have advocated and encour- 
aged the use of the Miaoling Village plan in Dalian City 
of Liaoning Province, which provides a monthly pension 
of 208 yuan to those who paid 15 yuan a month for 30 
years as a pension investment. 


Sources from the State Commission for Restructuring 
the Economy told CHINA DAILY in an interview that 
many rural industries, which are one of the major 
sources for high farm income, distribute most of the 
profits in a welfare system for their workers. 


The commodities they granted ranged from sofas to 
colour TV sets, refrigerators, building materials and even 
houses. 
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This practice not only has added to the overheated 
consumption in the nation, but also has neglected the 
increasingly high percentage of old people in the country 
and the difficulties of retired people. 


The sources also said the commission is joining other 
state departments in preparing a new pension system for 
workers in state-owned businesses. This system will ask 
all workers to pay part of their wages into a pension fund, 
which originally was only financed by the state. 


Starting in 1986, contract workers had to pay 3 percent 
of their wages into a pension fund. The employers kept 
back 15 percent of the wages for the workers’ insurance 
accounts. 


For the workers who are permanently hired, the pension 
is completely shouldered by the employers. 


Regulation 


But as the current regulation permits the enterprises to 
set aside the pension money before paying income tax on 
it, the state actually is bearing half the cost. 


Some old business firms have to sustain as many retirees 
as their work force. 


To help ease this burden, pension funds have been 
collected and coordinated by trade unions on the country 
and city level. 


The sources said regulations are being drafted for differ- 
ent pensions suitable for collective, private, individual 
and joint-venture businesses. 


It will adopt the plan of collecting funds by saving before 
retirement. 


Commentator Analyzes Peasants’ Income 
HK1105020889 Beijing NONGMIN RIBAO 
in Chinese 3 May 89 p 1 


[Commentator's article: “What Do the Peasant Income 
Statistics Tell Us?“ 


[Text] It is undoubtedly of great importance to study 
peasants’ income in the search for a way to bring wealth 
to the peasantry and in the formulation of correct rural 
policies. 


According to the State Statistics Bureau, the 1988 aver- 
age per capita income of the peasants was 545 yuan, 
increasing by 17.8 percent and by 82 yuan over the 
previous year. With the price rise factor being deducted, 
the peasant income rose by 6.3 percent in real terms. The 
Statistics show that although our agriculture suffered 
losses caused by serious natural disasters in 1988, the 
peasant income still increased by a rather big margin. 
This indicates that the general orientation of our policies 
for developing the rural economy is correct. 


By scrutinizing the statistics about peasants’ income, we 
may find that their income from nonfarming trades 
increased faster and accounted for a larger proportion. 
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The net income from the secondary and tertiary indus- 
ates amneuntep tp 15° yusn, increasing by 26.6 percent 


over the previous year, and its proportion in the total 
income rose from 3 37.9 percent to 39.9 percent. This 
rer. 
rich quickly, they still need to develop secondary and 


tertiary industries. 


The production structure thus needs to be scientifically 
adjusted. This year, tens of thousands of peasants who 
worked and engaged in commercial business in cities have 
returned to their home villages in succession. New ways 
must be found to increase peasants’ income this year. It 
appears particularly urgent and important now to actually 
raise the income of the peasants engaged in farming. 
Peasants now find it hard to stay in big cities, but can they 
find work in small towns? As urban construction is being 
curtailed, can the peasants who used to be engaged in 
construction work find other jobs or be shifted to commer- 
cial business? In short, it will not be a good thing if all the 
peasants engaged in the secondary and tertiary industries 
now suddenly return to the farmland. 


Statistics also show that the incomes in different locali- 
ties are more obviously uneven and that the gap between 
the east and the west has been further widened. In 1988, 
the net per capita income of peasants in the eastern 
provinces was 683 yuan; that in the central provinces 
was 490 yuan; while that in the western region was 424 
yuan. The widening of the income gap under the condi- 
tion of income generally increasing in all localities was a 
progressive phenomenon, and this indicates that our 
peasants have been freed from the previous egalitarian 
“big pot” and their income structure is being further 
rationalized. 


On the other hand, the monthly income of most peasants 
in our country was between 30 yuan and 40 yuan. This 
means that they have just been freed from an impover- 
ished condition and are still not well-off. If we compare 
the condition in the suburban areas of big cities with the 
condition in some remote areas, we will find a greater 
gap. The per capita net income of peasants in Shanghai 
Municipality was 1,300 yuan in 1988; that in Beijing 
Municipality was 1,062 yuan; but that in Gansu Prov- 
ince was merely 339 yuan. There was a two-fold to 
three-fold difference. The unevenness concealed by the 
Statistics should not be neglected either. A larger figure 
does not represent the average condition of most people. 


Even in the same area, the income gap among the 
peasants has also been widened. Now, the rural markets 
are growing and being perfected, more circulation chan- 
nels between cities and the countryside have been 
opened, and commercial competition is getting more 
and more intense. In these circumstances, peasants who 
have received better education and who are more astute 
in handling commercial business will gain higher 
incomes, because they can more quickly accept new 
things and master advanced know-how as they have a 
broader outlook. On the other hand, peasants with a 
poorer educational background and less management 
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knowledge will earn a lower income. Therefore, it is 
necessary to help peasants acquire more knowledge and 
learn more management skills. This is a fundamental 
measure for helping them get rich. 


The correct thinking and work method is to make 
concrete analysis when approaching concrete matters. 
We should also concretely analyze the statistics about 
peasants’ income. If we only look at the average figures 
and fail to see the divergent conditions concealed by 
these figures, and if we impose some arbitrary measures 
without discrimination on all localities, then we may 
make serious mistakes and cause serious losses. 


In short, the per capita net income of peasants in our 
country did increase by a big margin last year, but for 
most peasants, their living standards had just reached 
the subsistence level. When handling any rural affairs, 
we must first give consideration to the basic fact of the 
peasants’ actual income and their bearing capacity. If we 
falsely think that most peasants are as rich as those 
10,000 yuan households,” and if we thus impose reck- 
less and unreasonable levies on them and add burdens to 
the peasants, then we will inevitably damage the vigor- 
ous productive forces in the countryside and set back the 
development of the rural economy. 


Peasants’ Per Capita Net Income in 1988 


Localities Per Capita Net Income (Yuan) 
Shanghai 1,300.93 
Beijing 1,062.55 
Zhejiang 902.36 
Tianjin 891.16 
Guangdong 808.70 
Jiangsu 796.76 
Liaoning 699.58 
Jilin 627.54 
Fujian 613.41 
Shandong 583.74 
Hainan 566.60 
Heilongjiang 553.26 
Hebei 546.62 
Hunan $15.35 
Nei Mongol 499.79 
Hubei 497.84 
Xinjiang 496.49 
Qinghai 492.82 
Jiangxi 488.16 
Anhui 485.53 
Ningxia 472.48 
Sichuan 448.85 
Shanxi 438.73 
Yunnan 427.72 
Guangxi 424.23 
Shaany : 404.14 
Henan 401.32 
Guizhou 397.72 
Xizang 374.41 
Gansu 339.88 
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East Region 


Fujian Province Urged To Study Editorial 
OW1105084589 Fuzhou FUJIAN RIBAO in Chinese 
29 Apr 89 p 1 


[Text] On 27 April, Governor Wang Zhaoguo called a 
work meeting, which he also chaired. The purpose of the 
meeting was to study the RENMIN RIBAO editorial 
entitled, “It Is Necessary To Take a Clear-Cut Stand 
Against Disturbances”; to relay and implement the 
guidelines of the instructions issued by the party Central 
Committee, the State Council, and the Standing Com- 
mittee of the provincial party committee on safeguard- 
ing stability and unity and opposing disturbances; and to 
study and formulate a work plan in this regard. 


The meeting urged the leadership of all localities and 
departments to enhance the awareness of the vital 
importance of the current struggle against disturbances. 
In accordance with the demands of the central authori- 
ties, all provincial departments and units should orga- 
nize their cadres and the masses to earnestly study the 
RENMIN RIBAO editorial to achieve unity in thinking 
and clearly understand the nature of the current struggle 
and the correct attitude to be taken. They should take the 
initiative to conduct bold work to firmly safeguard 
political stability and unity as well as social stability. At 
the same time, they should unswervingly carry out the 
work of improving the economic environment, rectifying 
the economic order, and deepening the reforms in an 
all-around way, and should make concerted efforts with 
one mind to overcome every difficulty. 


It was also stressed at the meeting that the party organi- 
zations and the administrative leadership of all institu- 
tions of higher education should make arrangements for 
the party members and Communist Youth League 
{CYL} members to study the RENMIN RIBAO editorial 
as required by the provincial party committee. They 
should exercise their leadership boldly and dare to 
proceed with their work. The CYL organizations and 
student unions in various schools should give full play to 
their role and should take the initiative and make 
positive efforts to coordinate with the school leadership 
in conducting ideological work among the students, so 
that destabilizing factors, if any, can be nipped in the 
bud. All departments and mass organizations should 
maintain close contacts and coordinate with one another 
in carrying out their work. They should unite as one and 
take a clear-cut stand against disturbances. 


The meeting pointed out that all economic departments, 
factories, enterprises, and institutions should go all out 
to arrange the work of industrial and agricultural pro- 
duction. In particular, every effort should be made to 
ensure the supply of electricity, water, grain, and non- 
staple foods in cities. The broad masses of staff members 
and workers should be admonished to remain steadfastly 
at their work posts, do a good job of production and 
other work, and refrain from trusting and disseminating 
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rumors. They should neither form ties with others, nor 
provide places or facilities for illegal organizations to 
conduct unlawful activities. They should also dissuade 
their children and other family members from being 
taken in and deceived by others. 


In addition, the meeting urged public security depart- 
ments to earnestly carry out their duties and to do a good 
job in maintaining social order. They should deal with 
unlawful activities in accordance with the law and take 
firm measures to ban illegal organizations. As for various 
destabilizing factors, they should engage themselves in 
persuasive and preventive work on their own initiative. 


Jiangxi Secretary Mao Attends Labor Day Forum 
OW1105034589 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 30 Apr 89 


From the “Provincial Hookup” program] 


[Excerpts] The provincial Federation of Trade Unions 
held a forum of model workers on the morning of 30 
April, attended by over 40 model and advanced workers 
from all trades and professions in Jiangxi. 


With tea and refreshment, provincial party, government, 
and Army leaders, including Mao Zhiyong, Wu Guan- 
zheng, Liu Fangren, Wang Baotian, Lu Xiuzhen, Zhao 
Zengyi, Xu Cin, Wang Guande, and Wu Yongle, and 
veteran Comrade Fu Yutian freely exchanged views with 
the model and advanced workers in celebration of the | 
May Internatio val Labor Day. [passage omitted] 


Liu Fangren spo.e at the forum. On behalf of the 
provincial party committee and the provincial people's 
government, he extended warm regards to the model 
workers, as well as festive greetings to workers, peasants, 
intellectuals, People’s Liberation Army commanders 
and fighters, and other working people in Jiangxi. He 
called on staff members and workers throughout the 
province to display the spirit of being the masters of their 
own lives, the tradition of arduous struggle, to bestir 
themselves, work hard, and make more contributions to 
rejuvenating the Chinese nation and Jiangxi by improv- 
ing the economic environment, rectifying economic 
order, and deepening reform. 


Mao Zhiyong Inspects Jiangxi Crop Production 
OW 1105034489 Nanchang Jiangxi Provincial Service 
in Mandarin 1000 GMT 30 Apr 89 


From the “Provincial Hookup” program] 


[Excerpts] Mao Zhiyong, secretary of the provincial 
party committee, inspected rape production in Pengze 
County's (Dingshan), (Mianchuan), and (Quanshan) 
townships from 24 through 26 April. 
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Pengze County, a key edible oil production county in 
Jiangxi, has reported an unprecedented excellent situa- 


Mao Zhiyong praised Pengze Coupty’s experience in 
promoting high-yield rape as having universal guiding 
significance for the whole province. [passage omitted] 


in Mandarin 2200 GMT 3 May 89 
[Station commentary: “Hope Lies With Youth} 


Movement began. The torch of patriotism, democracy, 
and science ignited by youths during the May 4th Move- 
ment 70 years ago has been delivered to the youth of the 
present age today after being meticulously relayed by 
several generations of outstanding sons and daughters of 
China. The youth of the present age are shouldering the 
great historical mission of developing the glorious tradi- 
tions of the May 4th Movement, carrying forward the 
revolutionary cause and forging ahead into the future, and 
rejuvenating China. To carry out the historical mission 
entrusted by this era, youths of the present age should first 
be unswervingly loyal patriots. Over the past 70 years, 


patriotism has been most conspicuously (?reflected) in the 
youth of China [words indistinct]. The patriotism of 
different ages should have different aspects. Patriots of the 
May 4th Movement period rose to save China. Patriotism 
of the present age is epitomized in the ardent love for 
socialist modernization, the support for reform and open- 
ing up, and the devotion to the rejuvenation of China. 
Reform is pushing the state to achieve progress and, at the 


Movement; overcome the difficulties on the road ahead: 
pioneer a cause through hard work; and perform their own 
work successfully. 


and science were the two banners held high 
by the youth of the May 4th Movement. These are also 
the goals persistently pursued by the youth of the present 
age. We should understand that the establishment of 
socialist democratic politics is a process of development 
in an orderly and down-to-earth manner. We should not 
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expect to accomplish it at one stroke, still less mechani- 
cally copy the form of Western democracy. The estab- 
lishment of socialist democracy requires a stable social 
environment. Any unstable factors will hinder the 
progress of democracy. In the process to establish and 
develop socialist democratic politics, we should always 
adhere to the scientific spirit, use a scientific world 
outlook to treat social problems, and use a scientific 
spirit to develop democracy. Upholding the spirit of 
seeking truth from facts is exactly the correct approach 
the youth of the present age should adopt. 


The hope for China [words indistinct] lies with youth. 
History since the May 4th Movement showed that the 
progress of Chinese society and the rejuvenation of the 
Chinese nation could not be separated from youth, and 
that the hope of China lies with youth. Young friends, let 
us carry forward the revolutionary and patriotic glorious 
traditions of the youths of the May 4th Movement, 
develop a democratic and scientific spirit, plunge into 
reform and construction with the attitude of pioneers, 
and create an even better future with our youth and 
warm blood. 


Zhejiang Governor Attends Congress Closing 
OW0705010189 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 21 Apr 89 


[Text] The Ninth Meeting of the Standing Committee of 
the Seventh Zhejiang Provincial People's Congress 
ended today. Wu Minda, vice chairman of the Standing 
Committee of the provincial People’ Congress, chaired 
the closing session. 


At the meeting, members stood and mourned in silence 
over the death of the great proletarian revolutionary Hu 
Yaobang, as suggested by the chairman. 


The meeting approved the work report of the Standing 
Committee of the Zhejiang Provincial People’s Congress 
as well as the draft rules of procedure of the Zhejiang 
Provincial People’s Congress, and will submit both for 
deliberation by the second session of the seventh provin- 
cial People’s Congress. 


The meeting also approved the agenda and the namelist 
of the presidium and secretary-general of the Second 
Session of the Seventh Zhejiang Provincial People's 
Congress, along with the draft namelist of the financial 
budget examination committee, and will submit them 
for examination and approval by the preparatory meet- 
ing of the second session of the seventh provincial 


People’s Congress. 


The meeting approved the examination report of the 
committee in charge of examining members’ qualifica- 
tions under the Standing Committee of the provincial 
People’s Congress in connection with replacement mem- 
bership, and validated the membership of Comrade Li 
Zemin in the seventh provincial People's Congress. 
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Chairman Chen Anyu and Vice Chairmen Wu Zhich- 
van, Li Yuhua, Zhu Zuxiang, Wang Yumin, and Yang 
present as an observer. 


Zhejiang CPPCC Commitee Begins Session 
OW0605071489 Hangzhou Zhejiang Provincial Service 
in Mandarin 0900 GMT 25 Apr 89 


[From “Provincial Hookup” program] 


[Text] The Second Session of the Sixth Zhejiang Provin- 


III n 
CPPCC Committee; and Wu Yaomin, head 


provincial 
of the United Front Department of the Zhejiang provin- 
cial party committee. 


Present to greet the opening of the session were leading 
members of provincial party, government, and military 
departments, including Li Ti Zemin, Xue Ju, Chen Anyu, 
Shen Zulun, Ge Hongsheng, Chen Fawen, Xu Xingquan, 
Xu Yongxin, Liu Yigu, Li Yuhua, Wang Qidong, Wang 
Zhonglu, Li Debao, Chai Songyue; Tie Ying, member of 
the Central Advisory Commission; and Mao Qihua and 
Wang Jiayang They were seated at the rostrum. 


Vice Chairman Tang Yuanbing, at the request of the 
Sixth Provincial CPPCC Committee Standing Commit- 
tee, delivered the work report. 


He said: Since the convening of its last session, the 
Standing Committee, taking Thejiang's actual situation 
into account, has taken an active part in political con- 
sultation and democratic supervision over the central 
projects of the party and the government, and has thus 
contributed to the promotion of Thejiang's reform, 
opening up, and modernization. All this is done in the 
spirit of inheriting traditions, addressing fundamental 


requirements, providing practical services, and coming 
up with new ideas. 


Vice Chairman Tang Yuanbin’s report deals with the 
following six issues: 


1. Taking an active part in political consultations and 
democratic supervision, making special efforts to attend 
meetings of the Zhejiang Provincial CPPCC Committee 
Standing Committee; 
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2. Striving to improve institutional and organizational 
development so that consultative and supervisory activ- 
ities can gradually be institutionalized and regularized; 


3. Actively promoting friendship with countrymen in 

Irre 

and providing information about Zhejiang’s cultural and 

historical ties with them to expedite the cause of peaceful 
— — 


4. CPPCC members should bring into play their think 
tank capacity and actively provide economic, scientific 
and technological consultative services, and contribute 
to the development of public education; 


$. Broadly promoting friendship-promoting services; and 
6. Making CPPCC committees stronger organizations. 
According to the work report, the 1989 projects are: 

—To actively provide consultative and supervisory ser- 


vices relevant to economic retrenchment and reform— 
the central tasks this year: 


—To earnestly implement the CPPCC National Com- 


mittee’s interim regulations concerning political con- 
sultation and democratic supervision; 


—To make continua! efforts to consolidate [word indis- 
tinct] special committees and regularize their operation; 


—To firmly implement the principle governing the rela- 
tions between the CPC and democratic parties: estab- 
lishing long-term coexistence, supervising each other, 
showing utter devotion to each other, and sharing weal 
and woe together; and 


—To bring democratic parties’ roles into play through 
taking part in CPPCC activities involving the promo- 
tion of national reunification. 


This afternoon, the session broke up into panels to 
discuss the work report. 


Central-South Region 


Hunan People’s Congress Session Opens 5 May 
HK0605013789 Changsha Hunan Provincial Service 
in Mandarin 2200 GMT 5 May 89 


— The Second Session of the Seventh Hunan 
People’s Congress solemnly opened in Chang- 
sha on 5 May, attended by 821 deputies. [passage omitted] 


Acting Governor Chen Bangzhu delivered a government 
work report. The report was in four parts: I) Work 
performance and the general situation in 1988; 2) a call 
to shift the focus of construction and reſormi improve- 
ment and rectification; 3) a call to strive to fulfill this 
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year’s plan tasks and effectively improve and increase 
effective supply; 4) a call to step up work in the ideolog- 


incensed lo rapidly, we hae somewhat epee long 

term agricultural construction and have not invested 
enough, with the result that agriculture has developed only 
slowly, the social order situation is grim and the factors for 


ahead with all construction and reform urderta).ings, 
strive for good agricultural harvests, ensure thai price 
increases are markedly lower than last year's e for a 
marked improvement in social order, and achieve a nota- 
ble turn for the better in building clean government and in 
government style. [passage omitted] 


The opening ceremony was attended by provincial party, 
government, and Army leaders including Xiong Qing- 
quan, Liu Zheng, Sun Wensheng, Jiang Jinliu, Dong 
Zhiwen, Shen Ruiting, Yang Minzhi, Wang Zhiguo, Shi 
Xinshan, Yu Haichao, Yang Huiquan, Zhuo Kangning, 
and Zhou Zheng. [passage omitted] 


The session held its second assembly in the afternoon. 
Wang Xiaofeng, director of the provincial Planning 
Commission, reported on the execution of the economic 
and social development plan for 1988 and the draft plan 
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for 1988. Qi Baoyuan, director of the provincial Finance 
Department, reported on the final accounts for 1988 and 
the draft budget for 1989. Executive Chairman Luo 
Qiuyue presided. 

In his report, Wang Xiaofeng said that Hunan's gross 
domestic product in 1988 was 58.466 billion yuan and 
that national income was 49.391 billion yuan. Calculat- 
ing according to comparable prices, these figures respec- 
tively represented increases of 8.2 percent and 7.8 per- 
cent over 1987. 


The main targets and basic tasks of the province's econ- 
omy in 1989 are to strengthen macroeconomic regulation 
and control [tiao kongj, reduce excessive demand, readjust 
the economic structure, vigorously increase effective sup- 
ply, gradually eliminate economic ensure that 
price rises are markedly lower than last year’s, and strive 
for an all-around bumper harvest. 


Qi Baoyuan spoke on the final accounts for last year. 
Total financial revenue was 5.479 billion yuan, repre- 
senting 105.85 percent of the budgeted figure. Total 
expenditure was 6.489 billion yuan, representing 90.53 
percent of the budgeted figure. 


On the draft budget for 1989, Qi Baoyuan said that total 
revenue should be 5.8 billion yuan. Including the surplus 
carried over from last year, estimated central allocations, 
funds for energy, communications, and so on, the prov- 
ince will have disposable funds of 7.129 billion yuan. 
Total expenditure is set at 7.299 billion yuan. There will 
thus be a deficit of 170 million yuan. passage omitted] 


Southwest Region 


Hu Jintao Chairs Tibet CPC Meeting on Work 
HK0705025789 Lhasa Tibet Regional Service 
in Mandarin 1330 GMT 6 May 89 


[Excerpts] The Tibet Regional CPC Committee Standing 
Committee held a democratic life meeting on 4 and 5 
May, chaired by Secretary Hu Jintao. In a truth-seeking 
fashion, the participants reviewed and summed up work 
over the past 4 months, found and analyzed shoricom- 
ings and deficiencies in work, and put forward many 
positive views and suggestions on stepping up party 
building, improving work style. ensuring clean govern- 
ment, and promoting future work. [passage omitted] 


The participants maintained that the CPC Central Com- 
mittee and State Council are extremely concerned for work 
in Tibet and attach great importance to it. In light of 
current Tibetan reality. they have issued a series of impor- 
tant instructions. These constitute the fundamental guar- 
antee for unifying the thinking of the region's cadres and 
masses, stabilizing the situation in Tibet, and promoting 
economic construction, reform, and opening up. 


He 
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The meeting held that as long as we resolutely implement 
the spirit of the central instructions, establish confi- 
dence, unite as one, and work in concert, there are fine 
prospects for work in Tibet. 


In line with the principle of collective leadership, the 
division of work and ibilities, and democratic 
centralism, and with the demand for separating party 
and government functions and improving work effi- 
ciency, the meeting discussed and approved a trial draft 
of regulations on work procedures of the Tibet Regional 
CPC Committee Standing Committee. In line with the 
party Constitution and the series of central instructions 
regarding the acceleration of party building and keeping 


improving work style in the Standing Committee and 
keeping it clean. [passage omitted] 


The provisional regulations make the following points: 


1. Maintain ideological and political unity with the CPC 
Central Committee. The Standing Committee members 
must be the first to do those things that the central and 
regional party committees demand of the party cadres at 
all levels, and they must also spontancously accept 
supervision. 
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2. Persevere in a regular organizational life. The Stand- 
ing Committee should have a life meeting about once 
every 6 months. All must attend life meetings held by 
party branches or groups, except for those with leave of 
absence to attend to urgent business. 


3. In general, thr Standing Committee members should 
spend at least | and * months a year in carrying out 
investigation and study in the grass roots. 

4. Do not abuse powers, indulge in bribery and corrup- 
tion, or barter powers for cash. [passage omitted] 


5. Avoid getting involved in cases of violation of law and 
dscipline committed by your sons and daughters, rela- 
tives, or friends, and do not provide unprincipled pro- 
tection for them. 

6. it is not suitable to operate enterprises in any form 


such as sole ownership, joint venture, shareholding, or 
by holding concurrent posts. 


7. Do not accept welcomes. farewells, or invitations to 
banquets when among the grass roots. [passage omitted] 


9. Answers must be provided within 2 weeks to requests 
for instructions sent in by the prefectures, cities. and 
regional departments. 

10. The press units will decide whether the activities of 
the Standing Committee members will be openly 


Yongkang has been sent to these areas. 


The telegram of the provincial party committee and 
government were addressed to the party committees and 
commissioner's offices of Lincang and Simao prefec- 
tures; the party committees and governments of 
Gengma, Menglian, and Cangyuan counties, People’s 
Liberation Army [PLA] and armed police units stationed 
in these areas; and all the cadres and masses in these 
areas. Showing great concern for the situation in the 
earthquake-stricken areas, which had once again suf- 
fered losses both in life and property, the provincial 
party committee and government expressed sincere sym- 
pathy to the people there. 


The noted: During the disaster relief operation, 
which was started late last year, the cadres and masses in 
the disaster-stncken areas have made great efforts. Many 
good people and good deeds have been reported during 
the operation. Now that these areas have once again been 
struck by earthquakes, the provincial party committee 
and government hope these areas will carry forward the 


spirit of sei and hard work, provide for and 
help thems: y engaging in production, and work 
hard in a d arth manner to rebuild their homes. 


The provincial party committee and government expressed 
their confidence that the cadres and masses in the carth- 
quake-stncken areas will do a good job in rebuilding the 
units, and under the guidance of the party Central Com 
mittee and the State Council. 
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The consoling group headed by Vice Governor Bao 
Yongkang departed this morning for the earthquake 
stricken areas to assist local authorities in disaster rehef. 
Deputy heads of the consoling group are Zhao Shumin, 
member of the Standing Committee of the provincial 
party committee, Yang Yitang, vice chairman of the 
Standing Committee of the provincial People’s Con- 
gress, Dao Shixun, vice chairman of the Chinese Peoples 
Political Consultative Conference Yunnan Provincial 
Committee, and Li Zhang, director of the provincial 
Civil Affairs Denartment. 


in Chinese 18 Apr 89 pp 1, 2 


[Speech delivered by Xing Chongzhi, secretary of the 
Hebei Provincial CPC Committee. at the second session 
of the sixth provincial committee of the Chinese People’s 
Political Consultative Conference [CPPCC] on 17 April] 


[Text] Fellow members and comrades: 
The Second Session of the Sixth Hebei Provincial 


and offered many excellent views and opinions on suc- 
cessfully carrying out the vanous work of the endeavor 


their trust in and support for the work of the provincial 
party committee and government, and warmly congrat- 
ulate them on the success of this session! 
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proposals submitted to the sessions will be conscien- 
tiously handled by the relevant departments and units 
according to regulations and usual practice, and will be 
completed and answered in 3 months. 


Li Ruihuan said that practice showed that it is effective 
to study and resolve the motions, opinions, and propos- 
als submitted by the deputies and members at a mayor 
work conference held particularly when the two sessions 
were being convened. First, the conference helps solve 
problems more easily. Many problems which are diffi- 
cult to solve at other times drew more attention when 
they were raised during the sessions, and were thus 
solved very rapidly. For instance, the moving of some 
units, which had caused pollution, to other areas was 
carried out with the support of deputies and members. 
Second, the conference helped encourage deputies, 
members, and the masses to offer opinions, and to 
actively participate in and discuss government affairs, 
and thus maintain more extensive democratic supervi- 
sion. Third, the conference helped pool the wisdom of 
the masses to solve the problems they are concerned 
about. Fourth, the conference helped make government 
work more visible to the public. In the future, we may 
allow the masses to discuss and offer opinions on many 
issues publicly. I believe that as long as the masses of 
people in Tianjin participate in resolving the major 
issues of the municipality and handling the many affairs 
that our government is faced with, we can first ensure 
that issues are resolved correctly. Meanwhile, it will be 
easier for us to make different opinions understood. 
Fifth, the fact that the municipal government is taking 
the lead in earnestly giving heed to the opinions of 
deputies and members and in modestly accepting criti- 
cism may set a good example for various departments 
and governments at various levels to follow. He urged 
deputies and members to offer more opinions and ideas, 
and said that the government would wholeheartedly 
accept them. On behalf of the municipal government, he 
apologized for failing to solve some problems in a timely 
manner in the past, and expressed gratitude for every- 
one’s criticisms and suggestions. 


Meets With Tibetan Cadres 
SK0805070089 Tianjin TIANJIN RIBAO in Chinese 
25 Apr 89 p 1 


[Text] A 64-member cadres’ visiting group from the 
Tibet Autonomous Region, headed by Bu Duoji, vice 
chairman of the Standing Committee of the regional 
People’s Congress, arrived in Tianjin on 24 April. 


Members of the visiting group include party and govern- 
ment leading cadres of 51 counties in the autonomous 
region and cadres at or above the county level. 


The visiting group was warmly welcomed by responsible 
persons of the municipal government when it arrived at 
the Tianjin railway station. 
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On the evening of 24 April, Li Ruihuan, Wu Zhen, 
Zhang Zaiwang, Tang Shaowen, Yang Jingheng, Shi 
Jian, Li Changxing, Li Zhendong, and He Guomo met 
with all members of the visiting group. 


Li Ruihuan said at the meeting: The relationship 
between Tianjin and Tibet is getting increasingly closer. 
I hope that you will give more valuable opinions on our 
work during your stay in Tianjin so that we will be able 
to further work for Tibet’s construction, deepen the 
friendship between us, and enhance the unity between 
various nationalities. 


Reports Delivered at Tianjin People’s Congress 
SK0805035489 Tianjin TIANJIN RIBAO in Chinese 
21 Apr 89 p 1 


[Excerpts] The 2d session of the | 1th municipal People’s 
Congress ceremoniously opened at the municipal cadres’ 
club on the morning of 20 April. 


Entrusted by the more than 8 million people of the 
municipality and in high spirits, 658 deputies to the 
municipal People’s Congress separately came to the site 
of the meeting by vehicles to attend the opening cere- 
mony and hear Mayor Li Ruihuan’s government work 
report entitled, “Clearly Understand the Situation, Be 
United, Bravely Forge Ahead, and Achieve the Improve- 
ment of the Economic Environment and the Rectifica- 
tion of the Economic Order in a Spirit of Reform.” 


Executive chairmen of the session include Wu Zhen, 
Yan Dakai, Zhang Zaiwang, Hao Tianyi, Tan Shaowen, 
Liu Jinfeng, Yang Huijie, Li Yuan, Liu Zengkun, Yang 
Jianbai, Han Tianyao, Yu Fujing, Shi Jian, Zhu Wenju, 
Bai Hualing, Fan Yiging, and Li Senrong. 


Among those seated on the rostrum were some munici- 
pal leaders and responsible persons of relevant depart- 
ments, including Nie Bichu, Yang Jingheng, Wang Xud- 
ong, Lu Xuezheng, Huang Yanzhi, Wang Chenghuai, 
Zhang Lichang, Li Huifen, Lan Baojing, Mao Changwu, 
Li Changxing, Li Zhendong, Zhang Zhaoruo, Qian Qiao, 
Xiao Yuan, Zhao Jinsheng, He Guomo, Huang Difei, 
Huang Yusheng, Yu Songting, Kang Tiejun, Chen Ruyu, 
Liao Canhui, Yang Hui, Yao Jun, Wang Yongchen, Tao 
Yimin, Lu Da, Li Zhongyuan, Bai Hua, Zhao Jun, Xu 
Ming, Wang Liji, Han Enjia, Hu Xiaohuai, Fang Fang, 
Fang Fengyou, and Wu Chenfzong. Other members of 
the presidium were also seated on the rostrum. 


Before the session opened, Wu Zhen asked all partici- 
pants to stand and observe a moment of silence over the 
death of Comrade Hu Yaobang, a long-tested loyal 
fighter for communism, a great proletarian revolutionary 
and statesman, an outstanding political worker of the 
Army, and a long-term outstanding principal leader of 
the party. 
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At 0900, Wu Zhen, executive chairman of the session 
and executive member of the presidium, declared the 
opening of the 2d session of the | 1th municipal People’s 
Congress. All participants stood up when the national 
anthem was played. 


Mayor Li Ruihuan delivered the government work 
report at the session and submitted it to the session for 
examination and discussion. [passage omitted] 


Attending the session as observers were deputies to the 
National People’s Congress in Tianjin; responsible per- 
sons of the commissions, departments, and offices under 
the municipal People’s Congress Standing Committee; 
and responsible persons of the commissions, general 
offices, and bureaus under the municipal government. 


Members of the municipal committee of the Chinese 
People’s Political Consultative Conference [CPPCC] 
participating in the second session of the eighth munic- 
ipal CPPCC Committee also attended the session as 
observers. 


Tianjin CPPCC Discusses Tasks at Session 
SK0805022189 Tianjin TIANJIN RIBAO in Chinese 
20 Apr 89 pp I, 4 


[Excerpt] The Second Session of the Eighth Tianjin Munic- 
ipal Committee of the Chinese People’s Political Consul- 
tative Conference [CPPCC] opened ceremoniously at the 
Tianjin Guesthouse on the morning of 19 April. 


Tan Shaowen, chairman of the municipal CPPCC Com- 
mittee, presided over the session. 


Seated on the rostrum were vice chairmen of the munic- 
ipal CPPCC Committee, including Xiao Yuan, Zhao 
Jinsheng, He Guomo, Huang Tifei, Huang Yuseng, Yu 
Songting, Kang Tiejun, Chen Yuru, Liao Canhui, and 
Yang Hui; and Guo Jinhou, secretary-general of the 
municipal CPPCC Committee. 


Li Ruihuan, Wu Zhen, Yan Dakai, Zhang Zaiwang, Hao 
Tianyi, Nie Bichu, Liu Jinfeng, Lan Baojing, Yang 
Jingheng, Wang Xudong, Lu Xuezheng, Huang Yanzhi, 
Wang Chenghuai, Zhang Lichang, Li Yuan, Liu 
Zengkun, Yang Jianbai, Han Tianyao, Yu Fujing, Shi 
Jian, Zhu Wenju, Bai Hualing, Pan Viqing. Li Changx- 
ing, Zhang Zhaoruo, Qian Qiao, Wu Tinggiu, Yu Guo- 
cong, Zhou Yuliang, Fang Fang, and Fang Fengyou 
attended to extend congratulations, and were seated on 
the rostrum. 


Before opening the session, Tan Shaowen proposed that 
all participants stand in silent mourning for the death of 
Comrade Hu Yaobang, a long-tested loyal communist 
fighter, great proletarian revolutionary and statesman, 
outstanding political worker of our Army, and outstand- 
ing leader who held an important leading post of the 
party for a long time. 
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At 0900, Tan Shaowen declared the session open and all 
the participants stood up for the national anthem. 


Tao Shaowen said: The eighth municipal CPPCC Com- 
mittee has 743 members. Since its first session, nine 
members have died. Members who should have attended 
the session total 734, but 72 are absent due to illness or 
private matters. The actual number of those present is 662. 


He said: This session is convened shortly after the 
conclusion of the second session of the Seventh National 
People’s Congress [NPC] and the Second Session of the 
Seventh National CPPCC Committee. The government 
work report adopted at the Second Session of the Sev- 
enth NPC set the targets and arrangements for further 
improvement, rectification, and the deepening of 
reform. The tasks we are faced with are very arduous. At 
this crucial moment for reform, it is the responsibility of 
the CPPCC to work in unison with the party and 
government to tide over difficulties. It is hoped that all 
members will arouse spirit, enhance confidence, and 
have a strong sense of political responsibility to make 
this session a success; air their views freely and frankly 
with the spirit of “treating each other with al! sincerity 
and sharing weal and woe actively and fully express 
their views and suggestions for stabilizing the economy, 
deepening reform, facilitating the smooth progress of the 
various undertakings of our municipality, and further 
improving our municipality's CPPCC work; and live up 
to the people's great trust to make this session a demo- 
cratic, united, and lively one, and one for exerting 
efforts. The session approved the agenda and schedule of 
the second session of the eighth municipal CPPCC 
Committee. According to the schedule, the session will 
last for 5 and ‘2 days. [passage omitted] 


Northwest Region 


Gansu’s Li Ziqi Stresses Family Planning 
HK1005020589 Lanzhou Gansu Provincial Service 
in Mandarin 2300 GMT 9 May 89 


[Excerpts] Li Ziqi, provincial party committee secretary, 
said at a provincial family planning work conference 
convened on 9 May: To accomplish the province’s two 
set goals to endeavor and speed up the pace of extricating 
people from poverty and enriching them, it is essential to 
unswervingly implement the population policy and get a 
good grasp of family planning work. 


On the population situation facing Gansu, Li Ziqi said: 
This year our population has already reached 21.36 
million. Last year alone, 330,000 babies were born, equal 
to the population of a Wushan County. Unless such a 
momentum is brought under effective control, it will 
have a serious impact on our entire national economic 
construction, people's living standards will not be 
improved as they should be, and the development of 
various social undertakings will lag behind. 
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Li Ziqi said that family planning is very important as 
well as very difficult work. The key to making a success 
of this work lies in the leadership. [passage omitted] It is 
also essential to maintain continuity and balance in 
policies, so that the masses will feel that the family 
planning policies are fair for everyone. 


We must work hard to tighten up weak links. With 
regard to those guerrillas who have more children than 
allowed [chao sheng youjidui], whom nobody is willing 
or able to manage, we must adopt effective and practical 
systems and management methods, and deal with them 
in appropriate ways. 


Li Ziqi stressed that family planning is a social systems 
engineering project as well as a complex, painstaking, 
and comprehensive item of work. We cannot simply rely 
on the family planning administrative departments to 
grasp it and sing a solo. The whole of society must be 
mobilized and all sectors must cooperate to grasp the 
work together and tackle the problem in a comprehen- 
sive way. 


Qinghai Leaders Hold Dialogue With Students 
HK1105021189 Xining Qinghai Provincial Service 
in Mandarin 2230 GMT 10 May 89 


[Summary from poor reception] On 10 May, provincial 
party and government leaders, including Sang Jiejia and 
Bian Yaowu, held a dialogue with student representa- 
tives from six tertiary education institutes in the Xining 
area. The students asked questions about clean govern- 
ment, education spending, openness in news reporting, 
the construction of large nonproductive buildings while 
university buildings are in a poor state, the bad situation 
in social order, and so on. 


Shaanxi Commentary Examines Corruption 
HK1105030089 Xian Shaanxi Provincial Service 
in Mandarin 2330 GMT 8 May 89 


[Station “short commentary”: “What Lessons Should Be 
Learned?“ 


[Text] The problem caused when Comrade Wei Mingsh- 
eng was attending lavish farewell banquets and receiving 
gifts during the period of being transferred to another 
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post has created very bad influences across the whole 
province, and even throughout the country. People of all 
circles are very concerned about how to deal with the 
problem. This reflects the intense hatred of the broad 
masses of the people against corrupt phenomena and 
their strong desire for establishing a system of continual 
party and government clean up. 


Now the provincial party committee and the provincial 
people’s government have seriously dealt with the prob- 
lem relating to Comrade Wei Mingsheng. This is abso- 
lutely necessary. From the problem, we can see that the 
case is by no means an accident. What lessons should 
some party and government leaders learn from this case? 
A bitter lesson for all party and government leaders is 
that they must match their deeds to their words in their 
work, especially in regard to establishing a system of 
continual party and government clean up. We must first 
do what we ask others to do and should not be strict with 
others and lenient with ourselves, nor should we know- 
ingly violate discipline, follow our own course, and 
indulge in idle talk. This is the very least we expect of a 
leading cadre in political integrity, as well as a major 
prerequisite for not committing errors or committing 
less errors. 


The error committed by Comrade Wei Mingsheng tells 
us that the principle of treating each other openheartedly 
and being fair and square must be followed between one 
person and another and between leaders and their sub- 
ordinates; the vulgar practice of inviting people to lavish 
banquets and presenting gifts should be forbidden. At 
present, an unhealthy tendency of being generous at the 
expense of the state when seeing off the parting guests 
and welcoming the new arrivals prevails in our province. 
Meanwhile, some people like flattering leaders, and in 
return some leaders are pleased with their flattery. More- 
over, some leaders like to go in for ostentation and 
extravagance. All these vulgar ways are more of a hin- 
drance than a help for the higher level, exert a bad moral 
influence on their subordinates, do both others and 
themselves great harm, and do no good for the people or 
the state. 
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Visits by Mainland Journalists Considered 
OW0405043889 Taipei CNA in English 
0245 GMT 4 May 89 


[Text] Taipei, May 4 (CNA)}—The Government of the 
Republic of China [ROC] is carefully studying whether 
to open Taiwan to reporters from the Chinese mainland, 
Shaw Yu-ming, director general of the Government 
Information Office [GIO], said Wednesday. 


The sensitive issue was raised at a Legislative Yuan 
session following the visit of a large number of local 
reporters to the mainland to cover the Asian Develop- 
ment Bank’s 22nd annual meeting in Peiping. 


Shaw told lawmakers at a joint meeting of the education, 
interior, and foreign affairs committees that some sec- 
tors of local public opinion welcome visits by mainland 
reporters, expecting that they will write reports on the 
successful experience of Taiwan for the mainland com- 
patriots. 


Others, however, oppose the proposal because there are 
no private news media under the Chinese Communists 
and all reporters are strictly controlled by the communist 
authorities and will have no way to publish relatively 
accurate stories, Shaw said. 


A decision will be made on the issue within the frame- 
work of the nation’s overall mainland policy, the GIO 
chief noted. 


Pace of Mainland Policy Development Discussed 
OW0305044089 Taipei CNA in English 
0300 GMT 3 May 89 


(“How Far Will ROC’s Open-Up Policy Toward Main- 
land Go?”—CNA headline] 


[Text] Taipei May 3 (CNA Not a few people here have 
become dizzy from the rapid pace at which the govern- 
ment has opened up toward the mainland. 


Since the lifting of martial law in July 1987, the govern- 
ment has opened the door wider and. wider to civilian 
contacts with the mainland. 


In late 1987, it opened the way for family visits. In 1988, 
it agreed to the participation of local scholars in inter- 
national activities held on the mainland, and allowed 
mainland students studying abroad to visit here. 


Since early this year, the government has further opened 
the door by allowing Taiwanese soldiers left behind on 
the mainland after the war with the Japanese to return 
home and permitting mainland compatriots to visit 
Taiwan to see gravely ill relatives or to attend funerals. 
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On March 17, when the first ROC [Republic of China] 
sports delegation departed for Peiping to paticipate in 
the first mainland-held competition in 40 years, the ad 
hoc committee on mainland affairs decided to permit 
local media to cover news and movie makers to produce 
films on the mainland. 


Teachers and staff members at public schools, previously 
listed as public servants, were also allowed to visit their 
families on the mainland. Now only active servicemen 
and government officials are prohibited from making 
such visits. 


Besides these “humanitarian” contacts, the government 
has also given the nod to indirect imports of raw mate- 
rials and products from the mainland, even though 
direct investments there are still banned. 


Perhaps the culmination of current “unofficial” contacts 
with the mainland was the April 6th announcement that 
Finance Minister Shirley Kuo would head an ROC 
delegation to attend the Asian Development Bank's 
meeting in Peiping in her capacity as a member of the 
ADB board of governors. 


With “Governor” Kuo’s arrival in Peiping on Monday, 
people at home and abroad are overwhelmed with guess- 
ing at what will happen next in the evolving relationship 
across the Taiwan Straits. 


A confident ROC China has hoped that its opening 
toward the mainland would be met with a smiling 
response from Peiping. But this has not happened. 


A trial balloon calling for one China with two govern- 
ments” has been rejected by Peiping, which has contin- 
ued its efforts to isolate and minimize Taipei's role in the 
international community. Peiping’s argument is that it is 
the central government, and Taipei can only be treated 
as a regional government. 


Taipei has naturally been concerned over the absence of 
amicable responses from Peiping, and the ROC feels it 
has even more reason to worry about “psychological 
preparedness” as more and more mainland “fishermen” 
have recently sneaked into Taiwan, ostensibly to seek 
jobs that offer much higher pay than those on the 
mainland. 


Foreign Minister Lien Chan told a session of the Control 
Yuan that the ROC’s mainland policy will be 
“reviewed” in accordance with responses from Peiping. 
Director General Shaw Yu-ming of the Government 
Information Office has made similar remarks. 


These government leaders also suggested a slowdown in 
the development of mainland policy because of 
“political considerations.” Some observers here have 
also pointed to a possible setback, out of “civilian 
considerations.” 
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These observers have said that current student unrest, 
which may reach a climax on May 4, could provide a 
natural halt to the “mainland fad” in Taiwan because 
visitors must consider their own safety in a land of 
turmoil. In that case, the government will not have to 
issue an official warning because people will naturally 
hesitate. 


Given these official and unofficial reasons for a possible 
retreat in inter-China relations, attention is now focused 
on the ADB board of governors meeting, an interna- 
tional event which should provide immediate readings 
on the state of relations between the two sides of the 
Taiwan Straits. 


Commentary Examines ‘Breakthrough’ ADB Meeting 
OW0405201089 Taipei International Service 
in English 0200 GMT 4 May 89 


[Station commentary by Joanna Fu: ADB Publicity 
Shines in Taipei] 


[Text] The annual meeting of the Asian Development 
Bank [ADB] has got underway in Peking this week, but 
the media seem to be forgetting about bank business. 
Instead, they are focusing on a political drama in which 
the delegation from the Republic of China on Taiwan 
plays the leading role. Commentary for the Voice of Free 
China—this is Joanna Fu. 


For the first time since 1949, Taipei has sent a high level 
government delegation to the communist- occupied 
mainland of China for an international meeting. The 
delegation is headed by Shirley Kuo, minister of finance. 
Since arriving in Peking on Monday, Kuo has been 
showered with attention, her every move under close 
media scrutiny. 


On Tuesday, Kuo held a press conference at the Great 
Wall Hotel, where the ADB is meeting. More than 200 
reporters, including many from Taiwan who went to 
cover the historic bank event, were on hand. Kuo inti- 
mated that she had been paid a visit earlier in the day by 
a Chinese communist official, Vice Governor of the 
People’s Bank of China in Peking Chiu Ching, also a 
woman. The two chatted about the weather, health, food 
and other nonpolitical topics for about 10 minutes. Kuo 
said they met alone. 


Kuo took the opportunity of the press conference to reiter- 
ate Taipei's position that its official name, the Republic of 
China, should be used in bank business. Currently, the 
ADB requires Taipei to go by the name “Taipei, China,” in 
deference to Peking, which became a member 3 years ago. 
Taipei is a founding member of the bank. 
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Minister Kuo has also said on several occasions that the 
delegation’s attendance at the ADB meeting in Peking 
has no political significance in terms of Taiwan-Main- 
land China relations. She said that as a founding member 
of the bank, Taipei is merely exercising its right to attend 
the annual meeting, regardless of the venue. 


Reporters, however, remained glued to the popular per- 
ception that Kuo’s visit is intended to serve as a test of 
Taipei's new policy of flexible diplomacy toward the 
outside world in general, and mainland in particular. 


Until November 1987, Taipei kept the door to and from 
the mainland tightly closed. The first breakthrough 
occurred when the government decided to allow Taiwan 
Chinese to hold family reunions on the mainland. That 
move was made for strictly humanitarian reasons, end- 
ing 40 years of bitter separation. 


In the 2 years since, Taipei has gradually opened the 
door wider to people-to-people contacts with the main- 
land. Late last year, two-way visits, on a case-by-case 


basis, began. 


All along, however, Taipei has echoed Kuo's line in 
Peking that the visits are unofficial and, thus, do not 
constitute a change in Taipei's attitude toward the Chi- 
nese communist regime. Rather, Taipei prefers to con- 
duct its effort to influence the mainland through private, 
people-to-people channels, yet on a broad scale. 


On Sunday, Kuo will wrap up the ADB meeting and 
leave Peking. Although her visit does not include any 
contact of an official nature with Peking, the reporters 
who continue to show great interest in it are perhaps 
right about one thing: Her visit is a breakthrough in the 
level of civility between Taipei and Peking. And that, as 
they say, is news. 


Article Views y of Li Teng-hui 
HK0305 143589 Hong Kong CHIUSHIH NIENTAI 
in Chinese No 232, 1 May 89 pp 42-43 


[Articie by Nan Fang-shuo (0589 2455 2592): “Attending 
the Asian Development Bank—Li Teng · Hui's Decision- 
making Concept] 


[Text] Sending Shirley Kuo to Beijing was Li Teng-hui's 
decision—he is pushing forward the “East-West Ger- 
many pattern” in a planned way. Should Taiwan's good 
intention be echoed, more measures will be presented, 
including loans and technological aid to Mainland China. 


At a session on 6 April, Taiwan's Administrative Yuan 
made an astounding decision: Finance Minister Shirley 
Kuo would head a huge official delegation to attend the 
annual Asian Development Bank [ADB] meeting to be 
held in Beijing. The Administrative Yuan's decision has 
aroused deep concern in all aspects. Some people believe 
that this is a conciliatory omen in the relations between 
Taiwan and Mainland China; others believe that this is 
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just another offensive in Taiwan's flexible diplomacy. 
However, those who know the inside story have said that 
this is one huge experiment being conducted by Li 
Teng-hui, with “domestic affairs” and “foreign affairs” 
going on simultaneously. Because Li Teng-hui personally 
made the decision to send the delegation headed by 
Shirley Kuo to Beijing, he is pushing forward the “East- 
West Germany pattern” for Taiwan-mainland relations 
in a planned way. 


The Political Consideration in Sending Shirley Kuo 


It has been disclosed that in early 1989, Li Teng-hui had 
already ordered Foreign Minister Lien Chan to assess the 
effect of Taiwanese participation in the Beijing ADB 
meeting. Around mid-March, Li Teng-hui reportedly 
officially notified Yu Guohua and Lien Chan that an 
official delegation would be sent to attend the annual 
meeting, and that the possibility of a nongovernmental 
delegation was rejected. Because of Li Teng-hui’s explicit 
statement, Yu Guo-hua, Lien Chan, Chang Chi-cheng, 
and Shirley Kuo consulted with Li Teng-hui; conse- 
quently, a decision was made that Shirley Kuo was to 
head the delegation to Beijing. Normally, as president of 
the Central Bank and as a member of the ADB board of 
directors, Chang Chi-cheng should have headed the 
delegation. But the problem here is that Chang Chi- 
cheng is the old guard of the Kuomintang [K MT] polit- 
ical science school and has many friends and relatives on 
the mainland. If Chang Chi-cheng headed the delegation, 
Chang Chun’s former followers and old friends and 
Chang Chi-cheng’s relatives and friends would surely vie 
to visit him. With private affairs and government affairs 
mixed, Chang Chi-cheng would find this difficult to 
handle; moreover, it would induce a false impression, 
with the major plan confused. Therefore, Li Teng-hui 
asked Chang Chi-cheng to resign from his ADB office, 
while deciding that Shirley Kuo, of Taiwan origin, would 
head the delegation. 


Li did this out of the following considerations: Shirley 
Kuo is of Taiwan origin, free of the embarrassment of 
any side issues and of any friends or relatives on the 
mainland. Moreover, Chang Chi-cheng is from a prov- 
ince other than Taiwan, and should he have gone to the 
mainland, it might have caused a strong reaction from 
personages who support Taiwan's independence and can 
be very peculiar about differences of origin 2nd suspi- 
cious of peace talks between the two shores. But should 
some one like Shirley Kuo, who is of Taiwan origin, play 
the part, such association among that section of the 
Taiwanese would be out of the question. Such a pattern 
of thinking, involving the strict differentiation of one's 
provincial origin, the belief that people from any prov- 
ince other than Taiwan support reunification, and the 
belief that Taiwan natives support independence might 
be absurd, but it is the popular understanding in the 
communities of Taiwan people at home and abroad. Li 
Teng-hui surely has a clear understanding of this men- 
tality, and that is why Shirley Kuo has been chosen to 
head the delegation. There has been more appreciation 
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than lack of it since the decision was made; neither is it 
likely anyone will bank on the decision to spread “Tai- 
wanese ideology” in full. This has proved Li Teng-hui's 
wisdom in making the decision, especially the choice of 
the right person. 


Why should Li Teng-hui choose to send a government 
delegation? What is his ultimate consideration? Is he 
trying to promote reconciliation between the two shores, 
or just demonstrate his “flexible diplomacy”? 


To date, no one has made an open reply to these 
sensitive issues for Li Teng-hui. However, we can clearly 
see that Li Teng-hui is trying to push forward an “East- 
West Germany pattern” for Taiwan-mainland relations, 
characterized by the “separation of politics and econ- 
omy,” on the grounds of Li's persistent logic in handling 
affairs, the policies he pursues, and the tips from Tai- 
wan’s inner circles. 


Pushing Forward Taiwan-Mainiand Relations 
Characterized by “Separation of Politics and Economy” 


Regarding Li Teng-hui's personal concept of the Taiwan 
issue, he has all along believed that China’s eventual 
reunification is the goal for which to strive. He most 
recently said: “We have all along been for one China as 
well as its reunification. A wealthy, prosperous, and 
democratic Republic of China is beneficial to China as 
an entity. Therefore, there is no reason for the CPC to 
oppose our flexible foreign policy, with the economy as 
its foundation.” The point is that Li Teng-hui is different 
from the Chiangs, senior and junior, who had bitter 
failures in protracted wars with the CPC, leading to great 
massacres on both sides. Their relations were more or 
less a “feud.” Because of such relations, the Chiangs 
maintained a “big power mentality” by standing aloft, 
and would not think of stooping to compromise. When 
the Chiangs were in power, they became increasingly 
isolated in a realistic world. But to Li Teng-hui and the 
younger generation in his company, they clearly see that 
Taiwan is no longer a “big power.” They know that in 
the relative strength of Taiwan and the mainland, Tai- 
wan is not without its stronghold, which is none other 
than its economic strength. Despite Taiwan's unfavor- 
able position, it still has much room to extend itself. In 
addition, Li Teng-hui is a president with an academic 
background. He is well informed and is aware that 
Taiwan has its own limitations and bottlenecks. Based 
on this understanding and the tips of a minister very 
close to Li Teng-hui, we may surmise that the essence of 
Li's foreign policy and strategy for Taiwan-mainland 
relations are as follows: 


1. “Keeping a close eye on the United States and Japan, 
with a view to Southeast Asia“: Taiwan's bloodline is 
none other than the United States and Japan. The 
United States is Taiwan's largest export market, while 
Taiwan relies on Japan for its imports. Such a structure 
will hardly be changed over a fairly long period of time. 
Looking into the future, Southeast Asia's importance is 
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growing increasingly greater with each passing da, Asia 
will eventually become a large “economic region,” and 
Taiwan will inevitably become part of it as early as 
possible. 


2. “Peace for the two shores, escalating the tiers in 
exchanges”: With peace for the two shores, Taiwan is to 
conduct cautious exchanges, by encouraging economic 
relations and trade, to the extent that economic and 
trade talks at equal tiers may be developed, but separat- 
ing politics from economy. It is hoped that such good 
intentions will induce new and mutual understanding in 
return. Only with such an understanding will it be 
possible to reduce pressure from the CPC when Taiwan 
is conducting government-to-government economic 
activities worldwide. While conducting such exchanges, 
Taiwan may gradually effect qualitative change on the 
mainland. 


“The East-West Germany Pattern” Seems Ready To 
Come Out 


In actuality, Li Teng-hui disclosed a great deal of infor- 
mation at a press conference upon his return to Taipei 
from his visit to Singapore last March. For instance, he is 
capable of tolerating the wrong done to Taiwan with 
regard to its name, despite his displeasure. He has 
expressed strong complaints against Mainland China for 
trying its best to intervene in Taiwan's international 
economic activities. He has repeatedly reaffirmed the 
importance of Southeast Asia to Taiwan's future. Infor- 
mation tells us that although Shirley Kuo heads a dele- 
gation to attend the Beijing ADB annual meeting, an 
international conference at that, it falls into the category 
of “a Taiwan official flying into Beijing” after all. From 
Taiwan's point of view, this can qualify as something 
wrong done to it. It is precisely this sense “of being 
wronged” that shows the “good intention” in Li Teng- 
hui's concept. He hopes that sending a senior official to 
the mainland will be echoed by the CPC with equally 
good intentions. Aside from sending Shirley Kuo to 
attend the Beijing ADB meeting, Taiwan officially 
announced an attempt to reach a breakthrough regarding 
“one country, two governments.” These two decisions 
alone show that the “the East-West Germany pattern” is 
now ready to emerge. 


“The East-West Germany pattern” means reconciliation 
and cooperation between East Germany and West Ger- 
many, with the two sides sharing the firm belief in the 
ultimate goal of reunifying the nation, based on the 
reality of separation, while sharing the understanding 
that they should never resort to war against each other. 
Some 600,000 people from East Germany visit West 
Germany each year, with the annual number of visits to 
East Germany from West Germany at some 5 million 
persons/occasions. The volume of bilateral trade exceeds 
$8 billion. West Germany has greater resources than 
East Germany and it is providing all kinds of subsidies 
the East, with the annual volume exceeding DM2.5 
billion. People in West Germany do not think it a loss.” 


TAIWAN 


Our Oriental nation, which has a reputation for attach- 
ing importance to “the ways of benevolence and forgive- 
ness,” but is extremely greedy and selfish deep down, 
should feel ashamed compared with the wisdom and 
vision contained in the “national reconciliation” 
between East and West Germany. 
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It has been learned that Li Teng-hui has a high appreci- 
ation for the practical “East-West Germany pattern.” 
His “one country, two governments,” “to promote 
exchanges” concept is actually the “Taiwan version of 
this pattern. As disclosed by a Taiwan minister, the crux 
of the solution to Taiwan-mainiand relations lies in the 
absence of mutual understanding between the two sides. 
Should Li Teng-hui's pattern be echoed, Taiwan will 
present measures on a wider scale in the foreseeable 
future, and the possibilities may include providing loans 
and technological aid to the mainland. 


The fact that Taiwan sent a ministerial level official to 
participate in a conference in Beijing has a dual signifi- 
cance, out of consideration of its domestic affairs as well 
as flexible diplomacy. Taiwan's action actually works in 
conjunction with the mainland's consent to Taiwan 
sports organizations, under the flag “Chinese [Zhonghua 
0022 5478] Taiwan,” participating in international con- 
tests on the mainland. We can discern signs that Taiwan 
and the mainland are pushing each other forward with 
good intentions to some degree. As one of the signs, a 
great number of Taiwan businessmen have gone to the 
mainland this year to attend the “Guangzhou Commod- 
ity Trade Fair.” The beginning of “reconciliation,” to 
some degree, will inevitably lead to a series of repercus- 
sions. Perhaps a new “East-West Germany pattern” of 
the Orient is likely to surface under the present world 
structure in Asia. 


Lin Yang-kang Observes French Judicial System 
OW0205053389 Taipei CNA in English 
0317 GMT 2 May 89 


[Text] Paris, May 2 (CNA)}—President of the Judicial 
Yuan of the Republic of China [ROC] Lin Yang-kang 
and his wife arrived in Paris Monday afternoon for a 
three-day visit. 


Lin said upon his arrival that he is making a seven- 
nation European visit to observe judicial systems and 
operation of those countries. Paris is the last stop of his 
European tour. 


He said that the judicial system of the Republic of China 
has its own merits, but the good points of European 
systems still can be taken for reference. 


During his stay here, Lin will meet French senior judicial 
personalities and observe French judicial system. 


Prior to his arrival in France, he had visited the Neth- 
erlands, Belgium, Luxembourg, West Germany, Switzer- 
land and Austria. 


Soviets Allowed To Apply To Attend M 
OW0505005389 Taipei CHUNG YANG JIH PAO 
in Chinese 21 Apr p 1 


[Text] The Ministry of Foreign Affairs has confirmed 
that the Republic of China will permit another group of 
Soviet citizens to take part in the activities of interna- 
tional organizations in China. Giving approval on a 
bility of allowing Soviet people to participate in interna- 
tional activities in China will increase markedly. 


In the wake of Miss USSR’s participation in the Miss 
Universe contest in China, the government has agreed to 
let Soviet people take part in the annual meeting of the 
Pacific Basin Economic Council [PBEC], which will be 
held in Taipei in May. 


As a rule, when the PBEC has convened its annual 
meetings in the past, the heads of government of the 
sponsoring country, as well as the foreign diplomats in 
that country, attended the meeting as observers, substan- 
tively making the PBEC an oganization with official 
participation. The PBEC will hold its annual meeting in 
Taipei this year, and delegates from the Soviet Union 
will come to Taipei to attend the session. This has 
already aroused concern among all sectors of society. A 
responsible official in the Ministry of Foreign Affairs has 
confirmed that the government has agreed in principle to 
let Soviet citizens attend the meeting. However, this 
official noted, his ministry has not yet received any 
applications for visas. 


An official from the Foreign Ministry pointed out that 
although applications from Soviet delegates to attend the 
meeting will be reviewed for approval, each application 
will be looked at on a case-by-case basis, and approval is 
not a general rule. 


TAIWAN 


Trade Board Outlines Socialist World Trade 
OW0405043589 Taipei CNA in English 
0239 GUT 4 May 8&9 


[Text] Taipei, May 4 (CNA)--Afiter a series of revisions 
and studies, the Board of Foreign Trade [BOFT] of the 
Republic of China [ROC] Wednesday completed its 
draft of guidelines for trade with socialist countries, a 
ranking BOFT official said Wednesday. 


Under the draft, with the exception of the Soviet Union, 
North Korea, and Albania, direct trade with other social- 
ist countries including Vietnam and Cuba will be per- 
mitted, the official said. 


The official said that BOFT will shortly submit the draft 
to the Ministry of Economic Affairs for approval. 


The ROC has banned both direct and indirect trade with 
North Korea because of ROC friendship and diplomatic 
relations with South Korea. The BOFT recently lifted the 
ban on indirect trade with North Korea because such 
political considerations are no longer important, the 
official said. 


Over 30,000 Illegal Aliens Discovered 
OW0205053589 Taipei CNA in English 
0349 GMT 2 May 89 


[Text] Taipei, May 2 (CNA)—Since April I. over 30,000 
illegal foreign laborers and overstaying foreigners have 
been discovered by police, and 735 of them have been 
deported, National Police Administration Director Gen- 
eral Lo Chang said Monday. 


Lo made the report in a Legislative Yuan session. 


The police administration will maintain the ban on illegal 
foreign laborers and overstaying foreigners, he said. 


11 May 1989 


Hong Kong 


Activists To Press for Release of PRC Detainee 
HK0505011789 Hong Kong SOUTH CHINA 
MORNING POST in English 5 May 89 p 5 


[By Andy Ho} 


[Text] The Hong Kong branch of the NEW CHINA 
NEWS AGENCY (NCNA) has for the first time helped 
to arrange a trip to the mainland for local activists to 
press for the release of a political detainee in Guangzhou. 


A seven-member delegation representing 21 local con- 
cern groups will leave for the Guangdong provincial city 
this morning to seek an early release for Hong Kong 
resident Lau Shan-ching, who has been jailed in Guang- 
zhou for more than seven years on counter-revolutionary 


The trip was arranged through the NCNA, the de facto 
Chinese representation in Hong Kong, at the request of 
local activists. 


The delegates, including Italian priest Father Franco 
Mella, will spend two days on the mainland presenting 
their demands to the Guangzhou municipal government, 
the Labour Reform Bureau and the city's Supreme 
People’s Court. 


They are the first group of local petitioners to China after 
the March 29 Tianjin incident, in which petitions con- 
taining more than 24,000 signatures calling for the 
release of Chinese prisoners of conscience were seized by 
Tianjin customs officials from another seven-member 
Hong Kong delegation. 


Macao 


New Law Will Not Open Passport 
HK1105055589 Hong Kong SOUTH CHINA 
MORNING POST in English 11 May 89 p 2 


[By Fanny Wong] 


[Text] The Macao Government yesterday denied that 
amendments to its immigration legislation which takes 
effect on July 2 would open the floodgates for Hong 
Kong people to secure Portuguese passports. 


An official said amendments to laws controlling entry to 
the territory were prompted by an increase in the num- 
ber of foreigners residing there. 


He said the procedure for a Portuguese passport was very 
restrictive and denied a report that the new immigration 
law would make it easier for Hong Kong people to 
become Portuguese nationals. 
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pram nationality 1o children of Portuguese citizens 


Portugal, he said, the 
grant nationality according to the law, he said. 

Foreigners had to be familiar with Portuguese and were 
required to pass a language test, he said. 


“In order to apply for residency, they must have resided 
(in Portuguese territory) for more than six years,” he 


Applicants will also have to prove that they have no 
criminal records and can provide themselves with live- 
lihoods. 

Once they satisfied those conditions, they could apply 
for Portuguese 1 the officia’ said. 

“This possibility of ~j]+ eho 
of the Government of Macao,” 
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The procedures were designed to prevent anyone with- 
out a very close connection with the Portuguese Repub- 
lic from acquiring nationality, he added. 

“This is very complex and restrictive,” the official said. 
“There is no way at all that we could have or 
would change Portuguese nationality law,” he 
Explaining the purpose of changing the immigration law, 
the official said: The government here felt a need to 


change the old law which was made at a time when there 
was only a small number of foreigners residing in Macao. 
“Now, more foreigners are living in Macao and the law 
has to be changed to adapt to the new situation.” 

The main aim was to help them to get better control over 
foreigners’ entry to Macao, he 


Currently, Macao has a population of 550, 000, r 
— estimated to number tens 


22 ong has sought clarification on the new law 
which requires applicants to produce certificates proving 
clear criminal records. 


A police spokesman said anyone applying for the certif- 
icate was required to submit a letter from the consulate 
of the country concerned—the Portuguese Consulate in 
the case of Macao—to justify the application. 

Some Hong Kong people are concerned that they may 
not be able to obtain such letters. 


The Macao official said he could see no reason for the 
Portuguese Consulate to refuse to send letters to Hong 


Kong. 
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